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Introduction

The Internal Revenue Service was reorganized in
1982 to improve the effectiveness of top manage-
ment and make the agency more responsive to the
growing and changing needs of the tax system,
Three new associate commissioners—for operations,
policy and management and data processing—are
responsible for developing, overseeing and control-
ling policy in their respective areas. They form a
group small enough to be an effective policy-review
body, yet with enough breadth of responsibility to
cover all RS functions. The associate commissioners
are the senior officials the deputy commissioner and
i rely on for advice in applying the IRS’s resources
and programs to the changing needs of tax
administration.

In the reorganization, we elevated our enforce-
ment functions—examination, collection and crim-
inal investigation-to the assistant commissioner
rank to correspond to the important role they play
in the continued success of our voluntary compli-
ance system. Under this new arrangement, these
enforcement activities are receiving more sharply
focused, top-level attention. and the new alignment
has helped us to coordinate better our overall
enforcement program.

The reorganization also transferred two rulings
divisions and the appeals division to the office of
Chief Counsel. These changes were made to increase
efficiency and coordination, achieve maximum effec-
tive use of our technical resources and align more
closely administrative settlement policies with our
litigating position.

We re-examined and revised our settlement pro-
cedures in tax shelter cases in an effort to give
earlier and more effective recognition to litigation
issues. This already has proven helpful in reducing
the backlog in our administrative appeals system as
well as the Tax Court. We have revised our examina-
tion procedures in an effort to close shelter cases at
the lowest possibie level. We have made it clear,
however, that we will use vigorously the enforcement
and compliance provisions of the 1981 and 1982 tax
acts to assure taxpayers that others are paying their
share.

v

During 1982 we examined in depth our priorities
in planning and preparing for the rest of this decide
and beyond. Computer technology is the backbone
of our operations, and the program for modernizing
and replacing our outmoded data processing equip-
ment is well underway. Also underway are plans to
computerize our collection process and certain as-
pects of our examination activities. Computerization
will reduce the enormous amount of time and re-
sources consumed by current labor intensive man-
ual procedures in both these areas and will allow us
to use our limited resources in these and other
areas to the best advantage.

Our self-assessment system remains the most
successful tax system the world has ever seen. As
stewards of the public trust, we at the IRS are dedi-
cated to the administration of that system as effi-
ciently and effectively as possible.

Ree L. @h%

Roscoe L. Egger, Jr.
Commissioner of Internal Revenue
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This year has been one of innovation and change for
the office of Chief Counsel. We welcome to Counsel
our colleagues in the appeals, individual tax and
corporation tax divisions, who came to us as a result
of the overall IRS reorganization. The realignment

of the office of Chief Counsel has brought under

comumon management such related activities as ad-

ministrative appeals, litigation and regulations and
rulings.

To ensure efficient administration of the reorga-
nized office, a deputy chief counsel was designated
to assist me in the overall supervision of Counsel
activities and in the development and execution of
programs. The operations division now reports to
the deputy chief counsel.

The new associate chief counsel (technical) will
use the new structure to improve coordination and
timeliness and to reduce duplicative efforts in the
legistation and regulations, employee plans and
exempt organizations, corporation tax, individual
tax and interpretative divisions. Similarly, all Na-
tional Office litigation divisions—tax litigation, crim-
inal tax, general litigation, disclosure litigation and
general legal services—now report to a new associ-
ate chief counsel (litigation).

Transfer of the appeals division to Counsel
should facilitate the flow of information and assis-
tance between appeals officers and Counsel attor-
neys. As a result, we hope to develop a common
approach to cases so we can make our best settle-
ment offer earlier in the appeals process.

We also have adopted new procedures to bolster
effectiveness and efficiency: ’

- Revenue Procedure 8242 increases the flexibility
of existing docketed case procedures by providing
the maximum opportunity for appeals to resolve ®
cases without trial.

- Increased emphasis on the simultaneous review of
rulings, rather than sequential review, ensures
adequate internal review with fewer delays.

- Small tax case procedures have been simplified to
reduce paperwork and to accommodate the practi-
cal considerations encountered in dealing with
unrepresented taxpayers in litigation.

- New procedures for setting priorities for develop-
ment and clearance of regulations have been
developed in coordination with the Department of
the Treasury.

- The new settlement program in the tax shelter area
has resulted in the closing of a significant number
of tax shelter cases.

The office of Chief Counsel had an active role in
assisting the Department of the Treasury and Con-
gress in the development of the compliance portion
of the Tax Equity and Fiscal Responsibility Act of
1982. Notable among the provisions that will aid the
IRS’s overall compliance effort are those relating to
administrative summonses, entity audit of partner-
ships and penalties that provide, among other things,
injunctive authority against promoters of abusive
tax shelters.

Vigorous litigation to combat abusive shelters
has resulted in notable litigating victories, which,
together with the new settlement program, have
brought about settlement of a large number of
pending shelter cases. During 1982 the Tax Court
docket increased from 46,167 cases to 53,440, only
about 65 percent of last year's increase of 11,391.

We have set ambitious goals for ourselves—more
settlements, more trials and more published rulings
and regulations—while maintaining the high stand-

ards of practice that have always characterized the

office of Chief Counsel.

Achievement of our goals depends on our most
critical resource—the talented men and women who
are the office of Chief Counsel. We value that
resource most of all and accordingly have improved
our system of incentive compensation and sup-
ported a strong program of continuing education.

[ look forward to the even more notable accomplish-
ments | am confident this office will achieve in the
coming year.

Tl () Didr

Kenneth W. Gideon
Chief Counsel for
the Internal Revenue Service




Collecting the Revenue

Returns Received

The IRS received and processed 170.4 million tax
returns and supplemental documents during 1982.
Over 95 million, or 56 percent, of all returns filed this
year were individual income tax returns. Of these,
37.6 million individual taxpayers filed short Forms
1040A and 57.9 million used Forms 1040,

Tax Receipts

The IRS collected gross tax receipts of $632.2 billion
in 1982, an increase of $25.4 billion, or 4.2 percent,
over 1981. The increase was the smallest since 1976,
mainly due to tax reductions under the Economic
Recovery Tax Act of 1981 and the weakness of the
economy.

Income taxes accounted for about two-thirds of
all tax receipts. Individual income taxes of $352.6
billion reflected an increase of $19.8 billion, or 5.9
percent, over the prior year. Corporation income tax
receipts were $66 billion, down $7.7 billion, or 10.5
percent.

Social security, self-employment, federal unem-
ployment and railroad retirement taxes totaled
$168.7 billion, up $15.8 billion, or 10.4 percent, from

1981. The rise reflects an increase in the social
security tax rate from 13.3 to 13.4 percent on Jan. 1,
1982, and an increase in the taxable earnings base
from $29,700 in 1981 to $32,400 in 1982.

Excise taxes declined to $36.8 billion, a drop of
$3.6 billion, or 9 percent, from last year.

Estate and gift taxes increased by $1.2 billion, or
17.8 percent, to $8.1 billion.

LI

Refunds

The [RS in 1982 paid a total of $75.2 billion in refunds
to 74.5 million taxpayers. In 1981, 73.6 million re-
funds totaling $63.3 billion were paid. This year
refunds to 71.6 million filers of Forms 1040 and
1040A were $55.1 billion, including interest. Individ-
ual refunds averaged $769, compared to an average
of $679 paid to 71.3 million individual taxpayers in
1981.

Type of retum 1981 1982
Number of returns Grand total R 166,528 170,369
filed by principa! Income tax, total 130,555 133,819
type of return Individual 94.018 95,482
(Figures in thousands. Dedlaration of estimated tax 30,347 31.863
For details see statistical Fiduciary 1,917 1,964
table 6.) P: hip 1,467 . 1,561
Corporation 2,806 2,950
Estate tax 146 135
Gif? tax 199 100
Empl tax 26,063 25,835
Exempt 409 444
Employee plans 79 1,021
Alcohol, tobacco and firearms 522 233
Excise tax 971 1,172
Suppl I doc ! 6.817 7,556
Non-master file returns? 56 55
'Includes Forms 1040X, 1120X, 2688, 4868, 7004, 7005, 1041A and 99CAR.

*Includes Forms 941M, 941NMI, CT-2, 949, 949A, 990BL, 6069, 1042, 1120DISC and 720M.
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Earned Income Credit R

Low-income taxpayers who maintain a home for
themselves and at least one dependent may claim
earned income credits. [n 1982, 6.5 million taxpayers
claimed $1.8 billion in earned income credits. Some
of these taxpayers received earned income credits
in their paychecks rather than waiting for a refund
after filing their individual income tax returns for the
tax year. This year employers reported on 25,319
employment tax returns that $4.3 million in earned
income credits had been paid in advance.

s
Penalties and Interest

Under the law the IRS levies penalties, such asthose
for failure to pay taxes due and to deposit federal tax
deposits, paying with bad checks, late filing, negli-
gence and fraud. There were 26.3 million penalties
assessed in 1982, totaling $5.1 billion. .

The law also provides that taxpayers who fail to
pay their taxes on time will be charged interest on
any balance due. This year $1.3 billion in interest
was assessed on individual returns, with abatements
totaling $99.1 million. Interest assessed on business
returns totaled $3.7 billion, of which $803 million
was abated.

Percent Increase or decrease
of 1982

Source collections 1981 1982 Amount  Percent
Gross internal Grand total . . 100.0 606,799,103 632,240,506 25,441,403 4.2
revenue collections income taxes, total 66.2 406,583,302 418,599,768 12,016,466 3.0
(In thousands of dollars. ~ Corporation 10.4 73,733,156 65,990,832  —7.742,324 —105
For details see statistical  Individual, total . 55.8  332,850,146'  352,608.936° 19,758,790 5.9
table 1.) Withheld by employers® 423 256,006.407'  267.513,089*  11,506.682 45
Other’ 135 76,843,733 85.095,847 8,252,107 10.7
Employment taxes, total 26.7 152.885.816 168,717,936 15,832,120 10.4

0Old-age, survivors', disability and
hospital insurance, total 25.6 146,529,366  162,137.919 15.608.553 10.7
. Federal insurance contributions 24.4 140,488,605 154,196,553 13.707.948 9.8
Self-employment insurance contributions 1.3 6,040,760 7,941,366 1,900.606 315
Unempl insurance 0.5 3,645.456 3,351,128 —294.328 -8.1
Raiiroad retirement 0.5 2,710,994 3.228,889 517,895 19.1
Estate and gift taxes 1.3 6,910,386 8,143,373 1,232,987 17.8
Excise taxes, total 5.8 40,419,598 36,779,428  —3.640,170 -9.0
Alcohol 0.9 5,688,413 5.459,810 -228.603 -4.0
Tobacco 0.4 2,583,857 2,539,495 —44,362 -7
Other 46 32,147,329 28,780,124  —3.367,205 —10.5

'Includes presidential election campaign fund amounting to
$40,856,589.

Includes presidential election ign fund ing to
$39,030,357.

3Estimated collections of individual income tax withheld are not
reported separately from old-age, survivors', disability and hospitat
insurance (QASDH]) taxes on wages and salaries. Similarly, collec-
tions of individual income tax not withheld are combined with

QASDH! taxes on seli-employment income. The amount of OASDHI
tax collections shown is based on estimates made by the Secretary
of the Treasury pursuant to the provisions of section 201(a) of the
Social Security Act as amended and includes all OASDHI taxes. The
estimates shown for the two categories of individual income taxes
were derived by subtracting the OASDHI tax estimates from the
combined totals reported.

Presidential Election C ign Fund

This year 25.7 million individual income tax returns,
or 27 percent, had designations for the presidential
election campaign fund. Designations amounted to
$39 million, compared to $41 million designated in
1981 on 27 million individual tax returns, or 28.7
percent of those processed. The cumulative amount
credited to the fund since it was started in 1972 is
$326.2 million.

Combined Annual Wage Reporting

Combined annual wage reporting reduces the report-
ing burden on employers while'still satisfying the
requirements of the IRS and Social Security Adminis-
tration. The reconciliation portion of this program
ensures that the amounts reported on employment
tax returns filed with the IRS agree with Forms W-2
filed with Social Security. This reconciliation as-
sures that the correct tax has been reported to the
government and that employees received the proper
Federal Insurance Contributions Act coverage with
Social Security. As a result of the reconciliation of
returns and documents filed for tax year 1980, the
IRS assessed a net total of $218.1 million in addi-
tional employment tax in 1982.

Child and Spousal Support Collection Program

Beginning in 1982 the IRS offset $171.3 million from
273,423 individual income tax refunds to pay delin-
quent child and spousal support obligations. This
refund offset action was required by the Omnibus
Reconciliation Act of 1981. Under an inter-agency
agreement between the IRS and the Department of
Health and Human Services, the IRS acts as collec-
tion agent for state welfare agencies that supply the
names and other pertinent data regarding persons
delinquent in support payments.
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Enforcing the Law

Examination and Correction Results

The IRS examination program in 1982 resulted in
recommendations for additional tax and penalties of
$11.7 billion, compared to $10.5 billion in 1981. Indi-
vidual and fiduciary income tax returns accounted
for $3 billion, corporate income tax returns for $7.2
billion, estate and gift returns for $0.8 billion, employ-
ment and excise returns for $0.2 billion, and windfall
profit returns for $0.5 billion.

The examination program also disclosed over-
assessments on 114,602 returns, resulting in refunds
of $0.5 billion.

The IRS examined 1,732,232 returns in 1982.
Revenue agents examined 554,154 returns at tax-
payers' residences or places of business, a decrease
of 2,930 returns, or 0.5 percent from 1981. Tax auditors
examined 1,074,905 returns, mainly in IRS offices, a
decrease of 136,785 returns, or 11.3 percent from
last year. The remaining 103,173 returns were exam-
ined through correspondence from the service
centers, a decrease of 58,345 from 1981.

Examination coverage of income, estate and gift
tax returns was 1.63 percent, compared to 1.84
percent in 1981.

In addition to the examination program, the [RS
verified or corrected 716,193 returns through corre-
spondence from the service centers, This is a de-
crease of 97,830 returns, or 12 percent. from 1981.
Recommended additional tax and penalties totaled
$268 million, compared to $205 million in 1981.

Information Returns Program

As a result of the information returns program, the
IRS notified over 2.9 million taxpayers in 1982 of -
potential discrepancies between income reported
on their tax returns and income reported on infor-
mation returns and sent notices of apparent failure
to file tax returns to 2.1 million taxpayers.

The IRS received 664 million information docu-
ments in its tax year 1981 information returns
program, including over 178 million Forms W-2
received and processed by the Social Security Ad-
ministration and 50 million pre-1974 Series E savings
bonds from the Bureau of Public Debt. There also
were more than 435 million information returns
received from businesses and organizations report-
ing interest, dividends and other payments.

The IRS will continue to match most information
returns submitted on magnetic media to verify that
correct amounts are reported on taxpayers' returns.
Over 354 million of the information documents
submitted last year were on magnetic media. Of the

information returns submitted on paper, approxi-
mately 21 percent will be matched, and 82 percent of
the combined magnetic media and paper receipts
will be matched.

Unreported Income Programs

IRS unreported income programs have identified
more than 37,729 returns, reflecting a noncompli-
ance rate of 89 percent. The most significant pro-
grams in this area are district information gathering
projects on unreported income, of which there are
more than 360 nationwide. There also are 16 re-
gional projects and one national project.

Tax Shelter Program

As of Sept. 30, 1982, 284,828 returns with tax shelter
issues were in the examination process, an increase
of 36,000 returns over the prior year. During 1982,
71,793 returns were closed after examination, with
recommended tax and penalties totaling $354.2
million.

The Tax Equity and Fiscal Responsibility Act of
1982 (TEFRA) contained provisions to curb promo-
tions of tax shelters and expedite processing of
partnership returns. The Act provided penalties for
the promotion or sale of schemes involving gross
valuation overstatement or false or fraudulent repre-
sentation of material matters and gave the IRS the
right to enjoin any person from further sales or
promotions of abusive shelters.

Because TEFRA provided for singular treatment
of partnership tax items, administrative processing
of cases will involve fewer repetitive reports and
appeals. Judicial hearings also were limited under
the Act.

Tax Protesters Program

The IRS had 30.956 protest returns under examina-
tion and had closed 10,378 returns as of Sept. 30,
1982, a 12.1 percent increase over the prior year.

lllegal forms of tax protest continue to be of
concern to the IRS, which in 1982 improved proce-
dures for identifying new schemes and examining
tax returns of illegal tax protesters. The service
centers began new procedures to identify protest
returns during filing season return processing, and
new audit technique guidelines, in conjunction with
common scheme definitions, were issued to assist
examiners in more effectively completing protest
return examinations.

11
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W-4 Program

The IRS aggressively pursued identification of em-
ployees who file incorrect withholding allowance
certificates, Forms W4, with employers to avoid
having income tax withheld from wages. Where
appropriate, the $500 civil penaity for filing false
wage withholding information was asserted.

To enable taxpayers to match more closely their
withholding to their expected tax liability, the IRS
issued proposed regulations in 1982 that allow em-
ployees to take into consideration items that reduce
tax liability, such as employee business and moving
expenses, contributions to [RAs and losses. Final
regulations issued in January require employers to
submit to the IRS Forms W4 received from their
employees that claim in excess of 14 withholding
allowances or exemption from withholding, if the
employee's wages usually exceed $200 per week.

Fraud Program

The IRS continued to place heavy emphasis on fraud
detection during the examination process, which
produced an 8 percent increase in the number of
fraud referrals submitted to the criminal investiga-
tion division. In turn, the number of examination
division referrals for each 1,000 returns examined
increased by 17 percent.

The amount of recommended civil fraud penal-
ties, which equal 50 percent of the entire additional
tax due if any part of the underpayment is due to
fraud, increased by 22 percent.

C Assisted E ination Program

1

Computer techniques have increased the overall
quality and efficiency of tax examinations. Theé RS
currently has a staff of 232 computer audit special-
ists trained in computer systems, hardware and
program languages.

The IRS in'1982 expanded its use of scientific
statistical sampling techniques in large corporate
examinations, determining $37 billion in tax de-
ficiencies in this manner.

The IRS has a total of 4,771 record retention
agreements in effect with taxpayers. These agree-
ments identify those machine sensible records that
must be retained by taxpayers and made availabie to
the IRS during an examination.

Large Corporations and the Industry Specializa-
tion Program-

At the end of 1982 theré were 1,438 large corpora-
tion cases in the coordinated examination program,
and recommended tax deficiencies and penalties

totaled 55.F7 billion this year, compared to $4.33
billion in 1981. B

The IRS improved the coordinatediexamination
program this year by increasing taxpayer involve-
ment in the examination process, eliminating or
making discretionary several administrative and
technical procedures and changing the team mem-
ber and case manager rotation policy.

The industry specialization program included 13
designated industries and encompassed 652 coordi-
nated examination cases, with 79 issues being co-
ordinated. The IRS also is conducting industrywide
examinations in two other industries.

Windfall Profit Tax

Windfall profit tax liabilities reported on excise tax
returns processed through Sept. 30, 1982, amounted
to $22 billion,

During 1982 the IRS initiated an examination
program for windfall profit tax and completed 507
examinations, resulting in $0.5 billion in recom-
mended additional tax and penalties. As of Sept. 30,
1982, there were 6,858 windfall profit tax cases in the
process of examination.

International Enforcement

fn 1982 international examiners trained in the inter-
national provisions of the Internal Revenue Code,
tax treaties and foreign tax statutes examined 2,976
returns, and the tax value of their recommended
adjustments and penalties reached a record high of
$3.7 billion.

Approximately 290 international examiners in 15
key districts handle examinations of business opera-
tions outside the U.S.—the majority involving multi-
national corporations—and foreign controlled US.
business operations where the books and records
are maintained or can be made available in this
country.

The Tax Equity and Fiscal Responsibilify Act of
1982 strengthened compliance by penalizing taxpay-
ers who fail to comply with certain foreign based
IRS document requests, instituting information re-
quirements for certain foreign owned corporations
and modifying return requirements and due dates
relating to foreign corporations and foreign trusts.

New procedures for examiners and publication
of a revenue procedure dealing with taxpayers’
responsibilities in international double taxation
cases improved effectiveness and efficiency in
processing requests for U.S. competent authority
consideration.

The IRS has strengthened its international com-
pliance activities with respect to tax havens by ’
restructuring the examination issues within the

Ottawa
Vancouver

London
Mexico City

Nassau
Caracas

S&o Paulo

international enforcement program to include tax-
haven.s as t.hg top priority and developing more
effective training for international examiners.

Industrywide Exchanges and Simul
Examinations

Quring 1982 the IRS expanded international coopera-
tive activities with income tax treaty partners in the
areas of industrywide exchanges of information and
simultaneous examinations. Industrywide exchanges
of information are being conducted with treaty”
partners in the aluminum, banking, grain, forest
products, pharmaceutical and petroleum industries.
In §ddilion, the IRS has several simultaneous exami-
nations in process. Both these activities have re-
sulted in a better understanding of the worldwide
economic operations of certain multinational tax-
payers and promoted international tax compliance.

International Meetings

lR‘5 executives attended two international meetings
wlxth representatives of income tax treaty partners to
discuss issues that affect international cooperation.
One meeting was with European tax treaty partners
and the other with Pacific Basin treaty partners
including Canada. '

Foreign Operations

The IRS Foreign Operations District completed over
18,000 examinations and recommended additional
tax and penalties of nearly $160 million. It also
collected $11.8 million in delinquent taxes and se-

B

Foreign Post Network

Singapore

Manila

Tokyo  Sydney

Johannesburg

cured 4,545 delinquent returns from U.S.
located abroad. U tapayers
As part of the IRS reorganization, the Foreign
Operations District replaced the Office of Inter-
national Operations. The new district for foreign
ppgrations remains in Washington, but is under the
jurisdiction of the Mid-Atlantic Region. This change
placed international operations at the field office
level, assuring this area the same regional office
management as other RS field operations.

The Foreign Operations District administers the

tax laws for foreign based taxpayers subject to U.S.
taxes whose books and records are in another
country. It also is responsible for federal tax matters
of residents of U.S. territories, possessions and the’
C_ommonwealth of Puerto Rico. Cases involving for-
eign taxpayers whose books and records are located
in the U.S. will now be handled, however, by the IRS
district office with geographical jurisdiction.

The IRS continues to maintain 16 key foreign
posts, managed by revenue service representatives
who oversee the examination, collection and tax-
payer service programs. They also serve as liaisons
with foreign tax authorities in both treaty and non-
treaty countries.

ch to Improve Compliance

The IRS is conducting several studies of ways to
supplement the discriminant function, or DIF, sys-
tem of selecting returns for examination. Various
cqmputerized selection systems to identify returns
with high potential for unreported income are being
studied, as are possible abuses of cash and noncash
contributions. In addition, a study of the compliance
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and return characteristics of direct sellers is
planned.

The taxpayer compliance measurement program
(TCMP) is the IRS's primary long-range rgsearch
effort to measure overall taxpayer compllénce and
changes in patterns of noncompliance. This year the
IRS concluded examinations for the TCM? survey of
tax year 1979 Forms 1040 and 1040A filed in 198()
and continued TCMP examinations on corporations
with assets under $10 million.

In addition to TCMP, the IRS conducts cher

types of compliance research, some of Yvthh (oc.us
on specific Internal Revenue Code sections. During
1982 studies were completed on state income tax .
refunds, gains on sales of residences and changes in
accounting methods. The IRS also began to _develop
computerized monitoring of age-65 exemptions and
duplicate exemptions for dependents. Cor_npllance
research also was conducted on information returns
and a study was completed to measure c_ompllance
in reporting of nonemployee compepsallon onForm
1099 NEC. Work continued on updating and expand-
ing estimates of the various segments of the tax gap,
last reported on in 1979.

A d Computerized Ex ion Sy

The IRS in 1982 began developing an a'utomated
computerized examination system to increase the
efficiency of the examination process, where }he
volume of paperwork now substantially cuts into the
overall time available for examining returns. The
automated system will allow examin.ers to copduct
examinations by drawing tax return information
from existing computerized data sources rather than
the paper tax return. The system \«_nll gompute the
correct tax due and print an examination report. The

IRS also will use the system for case_gontrol, lfeport
writing and updating the master file Installation of
the automated system will begin in 1985.

Collection

The IRS disposed of 2.4 million delinquent z'accoums
and collected $7.4 billion in overdue taxes in 1982.
Of that sum, $3.1 billion was collected in resg.)o'nse to
computer notices sent to taxpayers and $4 billion
was collected on delinquent accounts. Overdue' i
taxes of $331 million were collectec! \»{heq 1.7 m}lllon
delinquent returns, involving $2.4 billion in addi-
tional assessments, were secured.

Service Center Collection

The service center collection branches, which han-
dle computer return delinquency anq ba!ance'due
notices, are the first step in comrpumcatlon with
taxpayers who have not filed their tax returns or -
paid their taxes. Many procedures that were previ-
ously performed in the districts were ab'sorbetj by
the service center collection branches, lncludlr_lg the
monitoring of employers’ monthly tax returns, insol-
vency case processing and the control, maintenance
and monitoring of 100-percent penalty cases. Mov-
ing these additional programs to ?he service centers
allowed the district offices to redirect resources to
higher priority work.

District Collection

The district collection functions handle Qelinquenl_
accounts or delinquent return investigations not
resolved by notices from the service centers. In 1982
district collection functions served 1,058,452 notices

1981 1982
Results of direct Delinguent taxes coflected' T $3.952.4
enforcement on From delinquent accounts 21486 $3,108.1
delinquent accounts From notices s 254 s 3308
and returns From delinquent returns secured
Delinguent returns sccured” T5a7 1,668.7
By collection 54 39.2
By
Additional tax, penalty and interest
assessed on delinquent retums
i its)! "
(Net of prepaid credits) SL $2.361.1
By collection s 5il s 59.1
By —
. 'millions
3thousands
14

of levy, filed 595,497 notices of federal tax lien and
conducted 10,533 seizures.

Most delinquent accounts and delinquency
investigations transferred to the districts are first
worked by clerical and paraprofessional employees
in the collection office functions, which in 1982
closed over 55 percent of delinquent accounts and
over 64 percent of delinquent return investigations.

More difficult delinquent accounts and return
investigations that cannot be resolved in the collec-
tion office function are referred to the collection
field function. Last year revenue officers in the field
function closed 379 458 delinquent return investiga-
tions and 984,997 delinquent accounts.

Efforts to Improve Colection

This year the IRS addressed rising collection inven-
tories by initiating several new studies, programs
and equipment procurements. These efforts coupled
with increased staffing and numerous legisative
changes, particularly new penalty and interest pro-
visions, will help the IRS deal more effectively with
increases in delinquent accounts and return
delinquencies.

The IRS began a research project in 1982 to
determine whether revenue yield can be increased if
the accounts of identifiable groups of taxpayers are
handled differently. A total of 50,000 individual in-
come delinquent accounts are being handled in six
different ways. All cases receive the same first notice
of delinquency. Subsequently, the taxpayers are
dealt with in one of six different ways, such as
varying the timing of subsequent notices, using
telephone calls instead of sending certain notices or
offering installment agreements. Final results of the
project will be available in 1984.

The IRS also conducted approximately 22,000
taxpayer compliance measurement program investi-
gations of potential nonfilers of tax year 1979 in-
come tax returns. The study measures the extent of
nonfiling among individuals for whom the IRS has
received wage or other income information returns
and individuals who are on the master file computer
system but have stopped filing. The data also will be
used to improve the case selection system for
potential nonfilers. The entire study will be com-
pleted in 1985, but the initial report will be ready in
1983.

The IRS monitors federal tax deposits and issues
alerts when taxpayers do not make required de-
posits. As a result of improvements to this program,
the IRS is now verifying federal tax deposit compli-
ance of a greater number of taxpayers at an earlier
point in time,

Returns compliance programs were conducted
in three new areas during 1982, Approximately

15,000 leads were investigated to determine compli-
ance of windfall profit tax filers. Another 2,000 leads
were checked to determine compliance with the
payment of two new excise taxes imposed by the
Comprehensive Environmental Response Compen-
sation and Liability Act of 1980. And a compliance
program was begun to identify and contact employ-
ers not submitting W4s to the IRS to determine if
they were aware of and complying with the employ-
ment tax regulations.

Automated Collection System

The IRS wilt test an automated collection system in
four districts in 1983. The system will be fully
operational nationwide in 1984, The automated col-
lection system is a virtually paperless computer
processing and telephone system that will use only
20 call sites to complete the delinquent account and
return delinquency case processing currently done
by 71 local offices. The system contains many
features, such as automatic dialing, direct entry

of case history and immediate access to informa-
tion, that will increase productivity and, at the same
time, improve relations with taxpayers and their
representatives.

Aside from the automated collection system, the
IRS has made significant improvements in its tele-
phone systems. In 11 districts, collection is using
automatic call distribution systems that permit the
answering of more calls in a more efficient manner.
These systems also provide needed management
information on which to base further decisions
regarding equipment and staffing needs.

Criminal Investigation

The IRS criminal investigation division initiated
6,498 investigations of possible criminal violations
of internal revenue laws during 1982, Prosecution
was recommended in 2,297 of the 5,831 completed
investigations. Grand juries indicted or U.S. attor-
neys filed informations on 1,844 taxpayers, and
prosecution was successfully completed in 1,624
cases.

Taxpayers pleaded guilty or nolo contendere in
1,291 cases, and 333 were convicted after trial.
Acquittals and dismissals totaled 65 and 145, respec-
tively. Of the 1,585 taxpayers sentenced during the
year, 917, or 58 percent, received prison sentences.

General Enforcement Program
Of the 6,498 investigations the IRS initiated this year,
4,423 were in the general enforcement program,

which provides balanced geographical and occupa-
tional criminal tax enforcement. Priority enforce-
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ment efforts included investigations of muitiple
refund schemes, illegal tax protesters and promot-
ers of fraudulent tax shelters.

The questionable refund program accounted for
358 investigations initiated and 249 prosecution
recommendations. Indictments or informations
were filed against 218 and convictions were ob-
tained against 187. Of the 180 sentenced during the
year, 76 percent received prison sentences.

The IRS began 629 criminal investigations of
illegal tax protesters and obtained 111 indictments
or informations. There were 114 convictions and
129 were sentenced, with 72 percent receiving jail
sentences.

As of Sept. 30, 1982, the IRS had 201 open
investigations of promoters and operators of fraudu-
lent tax shelters. Federal grand juries have been
established across the country primarily to consider
tax-shelter related crimes, and during the year there
were 40 indictments or informations and 33 convic-
tions. Of the 27 sentenced, 74 percent received jail
sentences,

Special Enforcement Program

The special enforcement program identifies and
investigates those individuals who violate the tax
jaws while deriving substantial income from illegal
activities. The IRS under this program initiated 2075
investigations, gained 951 prosecution recommenda-
tions and won 555 convictions.

In its efforts against organized crime, the IRS
emphasizes cooperation with other law enforcement
agencies, provides assistance to grand jury inves-
tigations and participates in the federal strike force
program coordinated by attorneys from the Depart-
ment of Justice. The financial gain documented by
the IRS in inter-agency investigations often provides
the basis for seizing assets acquired with the profits
of crime and convicting individuals of tax crimes
when conviction on other illegal activities cannot be
obtained.

The IRS also continued in 1982 to emphasize
investigations of high-level drug traffickers, finan-

ciers and money launderers. As of Sept. 30, 1982,
there were 807 such cases under investigation and
another 262 undergoing IRS and Department of
Justice review before indictment. During the year
the IRS obtained 180 indictments or informations.
121 convictions and 103 sentencings in this area,
with 76 percent receiving prison sentences that
averaged over five years.

The IRS also participates in financial investiga-
tive task forces established by U.S. attorneys to
coordinate federal law enforcement agencies’ efforts
against major narcotics organizations. The RS is

" participating in an investigation in Florida of money

.
launderers and corrupt bank officials who violate
the currency laws while depositing proceeds from
narcotics trafficking in financial insgi{utions.

Employee Plans

The IRS issued 144,490 advance determination Jet-
ters on the qualification of corporate and self-em-
ployed plans last year and examined 18,368 plans
already in operation to determine their qualification,
verify employers' allowable deductions for contribu-
tions to plans and assure that the rights and benefits
of plan participants are protected.

The Economic Recovery Tax Act of 1981 (ERTA)
made several important changes in the law pertain-
ing to employee plans and caused a significant
increase in employee plans workload. The IRS took
several administrative actions to minimize this in-
crease, including the issuance of Notice 82-3, which
informed individuals, employers and plan sponsors
of the major changes brought about by ERTA. The
notice explained amendments that may be made to
certain plans and the effect of these amendments on
prior favorable determination, notification or opin-
jon letters. Plan administrators thus were provided
guidance for continued reliance on previously is-
sued favorable letters, and eliminating the needto
apply for new letters lessened the administrative
and procedural burden on sponsors and employers

choosing to take advantage of the provisions of
ERTA.

Under the triennial reporting system adopted in
1980 by the IRS, the Department of Labor and the
Pension Benefit Guarantee Corporation, plans file
Forms 5500-C and 5500-K once every three years and
Form 5500-R in the intervening years. Administra-
tors and sponsors of small plans, however, indicated
that filing Form 5500-R for two of the three years
would be burdensome, so the IRS in 1982 agreed to
accept Form 5500-C or 5500-K each year in place of
Form 5500-R. .

Through the coordinated compliance agreement,
the IRS and the Department of Labor continued in
1982 to minimize the duplication of examinations. A
joint [RS/Department of Labor task force alsore-
vised the agreement to improve coordination be-
tween the two agencies.

The IRS completed a taxpayer compliance meas-
urement program (TCMP) for employee benefit plan
returns to ensure compliance with the Employee
Retirement Income Security Act of 1974 (ERISA).
The IRS will use data gathered during the TCMP
survey for planning future examination programs,
improving the selection of returns for examination
and identifying needed changes to the Forms 5500
series of employee plans returns and instructions.
Under the program approximately 18,000 Forms
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5500 and 5500C returns with pia inni
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1978 were examined. plenyears beginwing in
A computer classification
) ) program became oper-
ational in 1982 to select for examination employfee "
plans returns with a high probability of noncompli-
ance ur}der ERISA. The results of the TCMP survey
[wutlhbe lrrlltegrated with this system to improve
urther the selection of emplo:
further the sc ployee plans returns for
VDunr'lg the second year of the National Office
post review program, which ended June 30, 1982
1,158] casles were reviewed to ensure that all em- ,
ployee plans key district offices uniform] i
ly applied
the law and IRS procedures when issuing determina-
tion letters on qualification of plans.

Exempt Organizations

The IR§ exempt organizations activity in 1982 issued
or revised 14 revenue rulings and procedures and
218 technical advice memoranda and examined
21,398 exempt organizations returns. The IRS also
acted on 56,426 applications, reapplications and
req'lljﬁts for rulings from organizations.

) is year was the first in which ex aniza-
t}ons used the revised Form 990, Retu:?rrlnf))ft 8:5:::2
llOl’? Exempt from Income Tax, which enables them
to file the same form with both the federal and state
governments. Thirty-one states and the District of
Columbia now use the revised form.

The IRS also relieved some exém t izati
other than private foundations, lrompfil(i’r:gﬂ;:ﬁ;?nsv
information returns. For tax years ending on or after
Dec.'31 . 1982, only certain organizations with gross
rece{pls not normally in excess of $25000 will not be
required to file an annual information return. Previ-
ously these organizations had to file if their éross
receipts were normally in excess of $10,000.

The Department of the Treasury announced on
Jan. §, }982, that it was unable to support the legal
aulhquty of the [RS's enforcement of public policy in
dgnymg tax exemption to racially discriminatory
private schools. in addition, the Department of Jus-
tice asked that the court of appeals decisions in the

Bob Jones University and Goldsboro Christian
Schools cases be vacated as the issue was now moot
The US. Supreme Court had granted certiorari in '
these cases in October 1981, Subsequently the U.S
Court of Appeals for the District of Columbia, in the
case (_)f Wrightv. Regan, enjoined the IRS lror;x
g‘rant‘mg or restoring exempt status to any racially
dlscn.mmatory private school, thus precluding the
carrying out nationwide of the Jan. 8, 1982, policy
change. Proposed legislation then was submitted to
Congress that would provide express authority to
delny tax-exempt status to racially discriminatory
private schools and the organizations operating
them. The Department of Justice later reversed its
request of Jan. 8 and asked the Supreme Court to
hear the Goldsboro and Bob Jones cases. On April
19, 1982, the Supreme Court agreed.

The IRS continued to operate in 1982 under
congresglonal budget restrictions prohibiting it from
formulating or carrying out any rules, guidelines,
court orders or similar measures regarding priv;;te
lsgk;gols, unless these were in effect prior to Aug. 22,

The full U.S. Court of Appeals for the District of
Columpna found, in the case of Taxation with Repre-
SEI}IU{IOII v. Regan, that the different lobbying re-
strictions for section 501(c)(3) charities and section
501(c)(19) veterans' organizations resulted in un-
equal treatment that was unconstitutional. The ap-
peals. court remanded the case to the district court to
co{lsndfer faither removing the section 501(c)(3) lob-
bymg [lmltation or removing the section 501(c)(19)
provision permitting lobbying.

AUS. district court judge refused to dismiss for
lack p[ standing a suit fited by Abortion Rights
Moblhzation, Inc., alleging that the Catholic Church
wolate§ the provisions of its tax exemption by
campaigning for anti-abortion candidates. The plain-

tiffs allege violations of the First and Fifth Amend-
mer}ts, claiming that the IRS has failed to enforce
against the Catholic Church the restrictions on
political activity by charities,
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Assisting Taxpayers

.
Write, Call or Walk In

The IRS during 1982 received about 39.2 million
telephone, 8.1 million walk-in anq 138,000 wrlA!Ken
inquiries from taxpayers requesting information
about their tax rights and obligations. The IRS )
overall responded to 47.4 million requests‘(or assist-
ance. an increase of more than 2.6 million inquiries
from 1981. o

Nearly 57 percent, or 27 million inquiries,
occurred between Jan. 1 and April 24; 22 million
telephone calls, 5 million walk-in inquAiries apd
46.000 pieces of correspondence. During this same
period, a quality check of 155,000 telephong re-
sponses and returns prepared with the assistance of
IRS employees found an overall accuracy rate of 98
percent.

Toll-Free Telephone Assistance

Nearly all of the telephone calls received during the
1982 tax return filing period were made through the
tolk-free telephone system that allows taxpayers
throughout the country to call the IRS for informa-
tion without paying long-distance charges. Front-
Jine assistors answered almost 89 percent of these
calls.

Those calls requiring computer research or more
advanced technical assistance were rgferred t.O.]RS,
employees who have received speciallzed'tral'n{ng in
those areas. This year the IRS answarefi 3.3 million
taxpayer account and problem resolution referrals
and 2.3 million technical referrals. ) )

Special equipment allows hearingqmpalred tax-
payers throughout the U.S,, Puerto Rico gnd the
Virgin Islands to receive toll-free tax assistance, and
1914 taxpayers received such assistance in 1982.

Walk-In Service

Walk-in taxpayer assistance was offered at innen'—- .
city, business-district, suburban and rural locgtmns
in 539 permanent offices and 76 temporary offices
opened especially for the filing period. Over 38,000
banks and Postal Service locations also helped
distribute more than 290 million tax forms and
instructions. )

The IRS provided foreign language assistance at
187 of its 615 taxpayer service offices. Spanish
language assistance was offered at ]42 of these
offices by 552 employees, while 97 offices and 393
employees helped taxpayers in other languages.

Problem Resolution Program

The problem resolution program resolved 256.496
individual taxpayer problems in 1982. Problem reso-
lution officers oversaw the program in each of the
IRS's 60 districts, 10 service centers and seven
regions, while the taxpayer ombudsman, who is on
the Commissioner's immediate staff, administered
the program nationwide.

The problem resolution program's major empha-
sis this year was on remedying systemic and proce-
dural weaknesses. As a result, tax return filing
requirements and [RS-initiated correspondence were
made clearer for taxpayers.

Disaster Assistance

The IRS provided help in preparing amended returns
and casuaity loss claims and in getting refunds to
taxpayers faster in 94 counties in 20 states affected
by floods, hurricanes, tornadoes and other emergen-
cies and major disasters in 1982.

Educating Taxpayers

The [RS in 1982 provided instructional materials
for nearly 5 million students as part of its “Under-
standing Taxes" course, which helps young people
understand their tax rights and obligations. The IRS
sponsored workshops for 31,000 small-business
owners and over 550 institutes for tax practitioners.

Approximately 113,000 U.S. taxpayers in 55 cities
in 37 foreign countries also sought IRS assistance,
and another 1,712 taxpayers attended 54 overseas
tax seminars. The IRS conducted nine military tax
schools overseas that attracted 669 participants,
who then helped armed services personnel prepare
their own tax returns.

Through the volunteer income tax assistance
program, the IRS recruits, trains and supports volun-
teers who assist with the preparation of tax returns
for low-income, elderly, non-English speaking, handi-
capped and military taxpayers, This year 304,000
federal income tax returns were prepared by 33,000
volunteers. The tax counseling for the elderly pro-
gram, begun in 1980, authorizes the IRS to enter into
agreements with non-profit organizations to provide
free tax help to individuals age 60 and over, using
volunteers who are reimbursed for out-of-pocket
expenses. During 1982, 12,000 volunteers prepared
116,000 federal income tax returns through this
program.

Informing Taxpayers

A three-hour IRS tax clinic, entitled “Your Tax
Return: The Bottom Line on Improving Your Form,”
was aired nationally by 184 public broadcasting
stations during this year's filing season. The pro-
gram, viewed in approximately 3.1 million house-
holds, focused on how to complete a tax return as
well as other helpful tips and filing information. The
program also encouraged viewers to call a toll-free
number with their questions.

IRS public service announcements received an
estimated $5.5 million of free network and local
television air time. The IRS also sent taxpayer infor-
mation materials to many national and specialized
publications. Subjects covered included various tax
credits, appeal rights and an explanation of new tax
legislation.

The National Office and 76 field locations in 1982
issued 6,805 news releases and responded to over
24,000 media inquiries.

Formns and Publications

The simplification of tax forms is an important part
of the IRS's effort to reduce the paperwork burden
imposed on taxpayers. The IRS will introduce for the
1983 filing period the new Form 1040EZ, which has
fewer lines and is easier to complete than Form
1040A. The form can be used by an estimated 22
million single taxpayers.

The IRS also simplified or improved a number of
other forms, including Schedule A for Form 1040 and
Form 941.

IRS public hearings in Honolulu, Jacksonville,

.Fla,, and St. Paul, Minn., provided many suggestions
on how to simplify the tax forms and instructions.
The RS received other suggestions in response to
the Commissioner's message in this year’s tax form
packages and to a notice published in the Federal
Register. The IRS has adopted a number of these
suggestions and is considering others for possible
inclusion in future years’ forms,

The IRS distributed many taxpayer information
publications free of charge, including 3.9 million
copies of “Your Federal Income Tax,” 1.7 million
copies of the “Tax Guide for Small Business," 741,000
copies of the “Farmer’s Tax Guide” and 96,000
copies of the “Tax Guide for Commerical Fisher-
men.” Additional tax materials were furnished to 8.3
million taxpayers, 241,000 tax practitioners and
438,000 employers. The IRS publishes more than 90
booklets~three in Spanish—on specific tax topics.
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Managing the System

Internal Audit

IRS management actions on 1982 internal audits
resulted in additional revenue and cost savings of
$1.39 billion and long-term actions to implement
internal audit recommendations will realize an addi-
tional $656 million. All of these additional revenues
and cost savings will have recurring benefits.

The IRS spent approximately 85 percent of its
direct internal audit time in 1982 reviewing the
processing of returns, collection of tax revenues and
enforcement of the tax laws. More than 53 percent of
internal audit time was devoted to 62 coordinated
audits, which evaluated IRS programs on a national
or regional basis and resulted in more efficient
operations, more effective programs and procedures
and stronger internal controls.

The IRS distributed abstracts of internal audit
findings to its officials monthly to alert them to
areas that may need increased management atten-
tion. Top management aiso received reports on the
implementation and effectiveness of actions taken in
response to General Accounting Office reviews of
IRS activities.

Internal Security

The internal security division's investigations to
protect the integrity of the [RS resulted in the arrest
or indictment of 95 taxpayers and tax practitioners
and 272 current or former IRS employees. There
were convictions or guilty pleas in the cases of 121
individuals arrested or indicted in 1982 or earlier. Of
these convictions, 18 were for bribery and 21 for
assault, while the rest involved conspiracy to de-
fraud the government, embezzlement, impersona-
tion of a federal officer, narcotics and other offenses.

The internal security division completed 5,495
background investigations of employees during the
year and conducted police record checks on all
persons considered for temporary appointments.
‘These investigations and record searches resulted
in the rejection of 72 job applicants and administra-
tive actions against 332 employees. Internal security
also conducted 902 investigations of alleged em-
ployee misconduct, with 74 resulting in exoneration
of the employees involved.

Assaults and threats against IRS employees in-
creased from 455 in 1981 to 485 in 1982.

Integrity Program

To assist managers in deterring waste, fraud and
abuse, IRS Inspection completed 50 audits of areas
particularly susceptible to integrity violations, such
as activities where cash is handled and where con-
trol weaknesses increase the potential for integrity

breaches. These audits resulted in the strengthening
of controls over the collecting and depositing of
delinquent taxes and the handling of salary checks
and returned refund checks.

Inspection conducted internal control seminars
nationwide to increase employee recognition of
integrity matters, develop a better understanding of
the role and responsibilities of Inspection and in-
crease management's awareness of its internal con-
trol responsibilities. It also conducted 451 integrity
probes and tests of high-risk IRS activities,

in addition, 27,349 employees were advised of
potential corruption hazards through awareness
presentations, internal control seminars and con-
ferences with all levels of management.

Disclosure

The IRS responded to 13,083 Freedom of Information
and Privacy Act requests in calendar year 1981. The
freedom of information reading room processed an
additional 20,500 requests for documents. Disclo-
sures were made to federal, state and local agencies
in accordance with provisions of the Internal Revenue
Code. Among these disclosures were 4,635 made to
the Department of Justice for enforcement of nontax
statutes, 213,039 to federal, state and local agencies
for child-support enforcement and 73,452,561 to
state tax agencies for state tax administration
purposes.

Director of Practice

The office of director of practice was transferred this
year from the Department of the Treasury's office of
general counsel to the RS, The principal responsi-
bility of the director of practice is the administration
and enforcemnent of the regulations governing repre-
sentation of taxpayers before the [RS. In addition,
the director of practice has parallel duties concern-
ing practice before the Bureau of Alcohol, Tobacco
and Firearms and serves as executive director of the
joint board for the enrollment of actuaries estab-
lished under the Employee Retirement Income Secu-
rity Act of 1974,

During the year the director of practice took 81
disciplinary actions against attorneys, certified pub-
lic accountants, enrolled agents, enrolled actuaries
and others because of misconduct in practice before
the IRS. These actions included 11 disbarments, 38
suspensions, 31 reprimands and one resignation.
and 14 were the result of formal hearings before an
administrative law judge. The allegations of miscon-
duct that gave rise to the disciplinary actions were
received from the IRS, taxpayers, professional orga-
nizations and tax practitioners.
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Computer Services .
The IRS made a major effort in 1982 to introduce
state-of-the-art technology to its work processes

to improve productivity and reduce the lab’)r—
intensive nature of basic processing activities. An
automated collection system and an automated
examination system are under development.

The three-phase, long-range plan to replace the
[RS's obsolete computer equipment used for tax
return processing is proceeding on schedule in its
third year. The first phase of the equipment replace-
ment program is the service center reglacemen{
system. In March 1982 equipment was installed in
the pilot service center in Memphis, Tenn. The IRS
will install equipment in the other nine service
centers by 1984, with full implementation sched}{led
for January 1985. in addition to increased reliability
and greater workload capacity, the new computer
equipment will provide automated error correction
and unpostable resolution, thus reducing paper
and manual processing and accelerating returns
processing.

The IRS awarded a confract in March 1982 for the
second phase of the equipment replacement pro- )
gram, the microfilm replacement system, wk?ich will
automate the current research process and improve
the privacy protection of taxpayer data. Implementa-
tion at all service centers is scheduled for June
1983.

The third and final phase of the equipment
replacement program is the master file replacement
system, which will modernize equipment at the
National Computer Center. The IRS awarded a con-
tract for this system in June 1982, and implementa-
tion is scheduled for January 1983.

Another equipment modernization effort that is
well underway is the replacement of the service
center direct data entry system with a distributed

input system. The original equipment was installgd
in 1968. The new system is scheduled for nationwide
implementation in January 1984.

Computer Site Preparation

The IRS in 1980 embarked on a major building
program in support of the service center replace-
ment system. In 1982 remodeling of the first group of
five service centers was completed and work on the
second group of five service centers was begun. The
project will be completed in March 1983. .

Master File

The number of taxpayer accounts on the individual
master file had grown to 122.3 million by July 1982, a
2.3 percent increase over July 1981. The business
master file as of July had grown to 23.6 million active
and inactive accounts, a 5.4 percent increase over
July 1981. During the year ended June 30, 1982, the
National Computer Center processed 522.8 million
individual and business master file transactions.

Management Information Systems

A management information systems staff was estab-
lished under the assistant commissioner (human
resources) to oversee development of a consoli-
dated and uniform management information system
to improve the [RS's decision-making capabilities.

Statistics of Income

The IRS issued statistics of income (SOI) publica-
tions in 1982 on individual income tax returns for
1979 and 1980, partnership returns for 1978 and
1979, sole proprietorships for 1979 and 1980 and
corporate income tax returns for 1978 and 1979.
Corporate source books for 1978 and 1979 and four
issues of the quarterly SOI Bulletin also were issued.
The SOI Bulletin contains selected data formerly
contained in preliminary SOI reports, which have
been discontinued. It also presents key data in
advance of, or instead of, the more detailed SOI
reports.

SOI publications can be obtained from the Super-
intendent of Documents, U.S. Government Printing
Office, Washington, DC 20402.

‘This year the IRS published another report in the
international income and taxes series on foreign
income and taxes reported on U.S. tax returns for
1976-1979. The IRS provided statistical data to the
Department of the Treasury’s office of tax analysis
and the congressional Joint Committee on Taxation
for use in estimating revenue and analyzing existing
and proposed legislation and to the Bureau of
Economic Analysis of the Department of Commerce
for use in updating the national income and product
accounts.

Cash Management

Improvement of IRS cash management procedures
this year resulted in interest savings to the govern-
ment. A significant achievement was the accelera-
tion of the daily cash deposit cycle from 72 to 48
hours. This also was the third successive year in
which the IRS reduced the time period needed to
deposit all of the April 15 tax receipts.

Postage Savings

The presorting of individual and business tax pack-
ages, resulting in lower, third-class bulk-mail rates,
along with eliminating the forwarding of tax pack-
ages outside of local post-office areas, reduced IRS's
postage costs by approximately $6.6 million in 1982.
As aresult, the IRS held postal cost increases to 15
percent, while postage rates increased by an aver-
age of 35 percent.

Training

Training for new revenue officers was substantially
revised to meet the needs of the approximately 1,600
new revenue officers hired nationwide in June and
July. One of the most important changes in the
material was the addition of a classroom case
management exercise that simulates the real work
of the revenue officer occupation. Revenue agent
and tax auditor training courses were revised to
incorporate the Economic Recovery Tax Act of 1981.
The IRS developed a new special agent basic train-
ing program that uses a seli-instruction training
phase at posts of duty to reduce significantly both
travel and per-diem costs.

The IRS also is going to test training service
center employees through the use of computers. A
computerized training course on the processing of
corporate tax returns will be tested at the Austin
Service Center in 1983. in addition, the IRS devel-
oped new training programs to support increased
automation of work processes.

Helping Other Countries

The IRS provided long-term tax administration advi-
sory assistance in 1982 to Egypt, Jordan, Liberia,
Saudi Arabia, Sierra Leone and Trinidad and Tobago.
Short-term projects were conducted for Costa Rica,
Haiti, Honduras and Jamaica. The Agency for Inter-
national Development funded the projects, except
those in Saudi Arabia and Trinidad and Tobago,
which were funded by their respective governments.

This year 230 officials from 67 countries visited
the [RS for orientation and observation programs.
Since 1963 over 6,580 visitors from 145 countries
have participated in these programs. The [RS also
presented two seven-week seminars in tax adminis-
tration management for tax officals from eight
countries and participated in training workshops in
Mexico City and Caracas.

IRS executives addressed various assemblies and
conferences of the inter-American Center of Tax
Administrators (CIAT) and the Caribbean Organiza-
tion of Tax Administrators, and IRS Commissioner
Egger was elected to the CIAT Executive Council.
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Appeals

Appeals officers held conferences with taxpayers at
36 appeals offices, 61 suboffices, and, to minimize
taxpayer inconvenience, over 500 other Jocations
across the country to resolve cases administratively.
Although there was a slight decrease in the number
of nondocketed appeals cases this year, there was
an increase of 44 percent in docketed cases. with
docketed and nondocketed case receipts together
increasing from 58,505 in 1981 to 63,215 in 1982.
Ending inventory increased from 39,254 cases in
1981 to 48,862 in 1982, and proposed additional tax
liability in inventory increased from $11.5 billion to
$12.2 billion.

The appeals division developed new procedures
to achieve more settlements earlier. Revenue Proce-
dure 8242 made time limitations on appeals settle-
ment jurisdiction in docketed cases more flexible,
allowing appeals generally to keep a case as long as
progress is being made toward settlement. The

- division also has served as a focal point in the effort

to achieve settlements of shelter cases under the
new settlement policy, which ailows most tax shel-
ter cases to be settled for out-of-pocket expenses.
Appeals has settled 71.1 percent of the tax shelter
cases deemed appropriate for settlement.
Settlement of docketed cases increased from
57.1 percent in 1981 to 65.2 percent in 1982 as a
result of changes in docketed case procedures that
enhance settlement opportunities. Appeals settled

Of cases with proposed deficiencies exceeding
$1 million, appeals settled 77.3 percent. up from 68.6
percent last year. Although these large cases ac-
count for 85.3 percent of total dollars in inventory,
they comprise only 2.6 percent of total cases in
inventory.

Small cases involving deficiencies of less than
$2,500 comprise 30.3 percent of total cases in inven-
tory, but they account for less than two percent of
total dollars in inventory. Of these small cases, 85
percent were settled by appeals. up from 834 per-
cent last year.

Criminal Tax

The criminal tax division and attorneys in the vari-
ous field offices in 1982 reviewed 2,297 recommen-
dations for prosecution and 1,535 requests for initia-
tion of grand jury investigations and spent 20,912
hours providing pre-referral legal assistance to the
criminal investigation division. Among the cases the
criminal tax division handled that resulted in indict-
ments, guilty pieas or convictions were those involv-
ing the promoters of an abusive coal tax shelter that '
produced over $150 million in improper deductions

for approximately 1,000 investors, a nationally s
known tax protest advocate involved in the sale and

promotion of mail-order ministries, the leader of a

worldwide evangelical movement who failed to re- K
port interest income, a large corporation and its o
former president who conspired to evade corporate

'85.4 percent of nondocketed cases this year, com- income taxes by artificially inflating the cost of kK
pared to 82.7 percent last year. goods sold and the promoter of a family trust plan N
that more than 2,000 persons across the nation
purchased.
[n June 1982 the Supreme Court granted certro-
rari to & case involving the issue of whether the IRS .
examination process is “preliminary to" a judicial !
proceeding. The Court’s resolution of this issue will
significantly affect the IRS's ability to obtain access
- - to grand jury materials for civil purposes. v
P"’”‘"f"’f' cases "’f""‘f‘i The criminal tax division instituted a noncomplex u
from criminal investigation case review procedure to speed up the legal review
Receipt and Total opened 2,297 of prosecution referrals in cases that historically ,
disposal of Total closed 2.396 have had f(.aw.legal problems. The division continued ¥
- T Counsel declined 02 to try to eliminate overage cases. At the end of '
criminal tax unsel cecine - September 1982 there were 47 overage cases, down .
matters Department of Justice declined 191 from 64 a year earlier. Over the last two years the L
U.S. Attorney declined 283 division has reduced overage cases by 84 percent. .
Prosecutions completed 1,820 .
Opinions :
Pending beginning 61 .
Total requested 61 .
Total rendered 86 '
Pending end 36
25
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Disclosure Litigation
The disclosure litigation division advises the IRS on
the availability and uses that can be made of tax-
payer information.

Of major significance in 1982 was the ruling of
the Western District Court for Washington in Long v.
IRS that source data from the taxpayer compliance
measurement program is exempt from disclosure
because it would seriously impair enforcement of
the internal revenue laws.

The circuits are now split on the question of
whether the IRS should be required to edit identifi-
ers from return information of other taxpayers in
response to Freedom of Information Act requests. In
Willamette v. United States, the Ninth Circuit held
that the IRS had to edit engineering valuation re-
ports and other private sales data of taxpayers when
a third party requested disclosure. The Seventh
Circuit in King v. IRS, however, agreed with the IRS
and held that disclosure of return information with
identifiers removed would violate section 6103 and
its legislative history.

The division helped establish and implement the
plan for the publication of general counsel memo-
randa, actions on decisions and technical memo-
randa according to the requirements set forth in Tax
Analysts v. IRS. The IRS is litigating the issue of

General Legal Services b

The general legal services division handles nontax
legal matters. In 1982 the division interpreted com-
puter contracts for the service center replacement
system, providing technical and legal information to
procurement officials. It also developed standard-
ized evaluation criteria and award factors for selec-
tion of expert witnesses that conform to established
procurement procedures yet allow trial attorneys to
select expert witnesses more on the basis of techni-
cal competence and testimonial skills than cost.
The division advised the Department of Justice
this year that, under statutes making it a felony to
impede or obstruct IRS employees in carrying out
their duties, criminal charges could be brought
against taxpayers who file baseless “common law”
liens against property owned by [RS employees.
One of the forfeiture actions initiated by the
division involved an expensive foreign car that was
forfeited to the federal government as a result of
its being the subject of a fraudulent sale and lease-
back scheme using back-dated documents to claim
certain tax benefits.

General legal

cases received

3,558 3,620 3,620

3,192

2,580 !

1978 1979 1980 1981 1982

General Litigation

The general litigation division advises the IRS in
collection and assessment matters. Among the signi-
ficant cases dealt with this year was United States v.
Brigham Young University, in which the Tenth Cir-
cuit enforced a John Doe summons to obtain the
names of persons who had made in-kind charitable
contributions to the university. The court held that
the IRS's discovery that 162 giits of silver futures
contracts to the schoot were overvalued provided a
reasonable basis for the belief that some contribu-
tions of other property to the school may similarly
have been overvalued.

In United States v. Landsberger, the Eighth Cir-
cuit affirmed a district court order enjoining the
promoter of a foreign double trust from further sale
and promotion of the scheme. The Tax Equity and
Fiscal Responsibility Act of 1982 (TEFRA) reinforced
the IRS's ability to obtain injunctions against pro-
moters of abusive tax shelter schemes.

In Columbus Trade Exchange, the Sixth Circuit
upheld a John Doe summons to obtain the names of
the members of a barter exchange. The court held
that the government's statistics on the failure of

whether it may defer the processing of individual . Types of cases— regions 1981 1982
requests for Tax Analysts documents until the docu- General litigation Bankruptcy Act proceedings 3,850 5,698
ments have been indexed and made available for cases received Miscellaneous insolvencies 9% -
public inspection in accordance with the timetable Decedents” estates 139
set forth in the consent. - 314 283
Suits to collect taxes 727 889
28 U.5.C. §2410:
Interpleaders
242 315
Others - 3 459
Injunctions
- : 203 u7
Pending . ) Pending Disclosure and testimony
Types of cases Oct. 1, 1981 Received Disposed  Sept. 30, 1982 3 501 543
Receipt and disp Disch pini 85 248 227 86 E‘r’r';““"“s ases 10,329 11.941
of disclosure Disclosure litigation 8 I8 14 12 " n;::s refund suits 2 28
litigation cases Disclosure ¢ | 6 5 2 M'S'CE e(Tu.s court cases 1,760 2,106
Discovery opinions 2 8 8 2 T vnsotry Le 4,976 4,600
= ax return preparers:
FOIA opinions 3 2 21 8 Advisory opinions 42 126
FOIA appeals 327 493 584 236 Court cases 2% 98
FOIA and miscell litigation 109 47 65 91 Total, all regions 23,403 27402
FOIA requests 7 308 328 52 National Office: 1981 1982
Privacy Act opinions 9 2] 25 5 Appeals 256 2%
Privacy Act litigation 17 10 16 11 Advisory 339 394
Privacy Act requests - 5 5 - Other centralized cases* 15 P
Privacy Act appeals - 2 1 1 Total, National Office 610 3
Total 613 1,192 1,299 506 Total, all regions & National Office 24.013 . 28115
*Includes actions for injunctions and/or declaratory relief. -
26
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- rt N Total
Status Cou lon-court ota All Tax Court cases® Small tax cases

Receipt and disposal  Pending Oct. 1, 1981 14,266 1,682 15,948 Taxes and T d
of general Received during year 22,452 5663 28.115 penalies Overpayments p;“n‘;f,:'e" Overpayments
litigation cases Disposed of 19,793 5,879 25.672 Status Numbe
Pending Sept. 30, 1982 16,925 1466 18391 o In Deter Deter N“m”e; In De De
. - [ n Deter- ,, . ter-
. cases' dispute  mined Claimed mined  cases dispute mined Claimed mined
Tax in litigation — Pending Oct. 1, 1981 45,449 $6,210,242 $280,689 9,588 $15,16] $ 69
members of other barter exchanges to report in- Tax Court cases Received 30,739 2,691,219 53,481 9,
i c | 5 814 17,183 147
Tax Court cases received 29,512 30,739 come and the tendency to report the income in the (In thousands of dollars)  Disposed* 23431 1,637,809 $315793 26981 $16,031 9576 13,989 $6,725 167 398
(Total above bars is total 20925 - Wrongyear provideda reasonable basis for believ- Recovery rate* (percent) 19.3 59.4 ' .
o 19.026 ing the members of the Columbus Trade Exchange - . - 48.1 58.7
number of cases. ) X may have failed to comply with the internal revenue Pending Sept. 30, 1982 52,757 7,263,652 307,189 9,826 18,355 49
laws. 'Daes not include an inventory of nondeficiency cases consisting ‘Amount d i p: as of amount asserted
TEFRA reduced delays in summons enforcement, of 83 cases peFd'mg Oct. 1, 1981, 46 receipts, 52 disposals and or daimed. These amounts do not irndude;:oposed assessments
20.660 since taxpayers no longer will be able to stay 77 cases pending Sept. 30, 1982. that are agreed to by the taxpayer at district or appeals conferences.
d enforcement of a third-party recordkeeper sum- :'nf-‘“ﬂ“ both small tax cases and other, In the case of a claimed overpayment, the recovery rates shown
Disposals include cases tried, settled and dismissed. Some of the above represent the portion of the amount in dispute that was

mons simply by notifying the recordkeeper not to
16,995 12,711 comply. Instead, objecting taxpayers have to file suit
to quash the summons. TEFRA also clarified the
13.284 11.800 Supreme Court decision in United States v. LaSalle

. . National Bank by providing that the [RS may use
Tax cases other summonses for criminal purposes as long as a
than small cases 9,332 referral to the Department of Justice is not in effect.

10,486 |

determined amounts are for cases that were subsequently appealed, refunded to the taxpayer.

- 9814 Tax Litigation
7.949 The tax litigation division assures that the legal

5,192 ' : position of the IRS is consistently presented in all
refund cases and cases litigated in the Tax Court,

- and attorneys from the division argue most of the

' ! Tax Court motions—approximately 1,000 a year—set
1978 1979 1980 1981 1982 for hearing in Washington, D.C.

The division improved its efficiency in handling

the increasing number of Tax Court cases. With a
staff approximately the same size as last year's, it

Small tax cases 3,952

Refund litigation 1,080 1.0m increased case closings 29 percent during the year.
cases recelved 1,029 ! This increased productivity resulted primarily from
L s PR T e - S T s ot
precedents in significant tax shelter areas to facili- of '"‘:,'n "":,": M ""‘bz; A"""‘{” Ammu}l MMIbe; Amount Amount
tate settlement. ! 4 | in [ in in
The special trial attorney program finished the P T——— P—— cases dispute’  suitt cases dispute’  suit' _cases  dispute’  suift
year with 169 groups of cases in its inventory, igation en -mg ct. 1, 1981 - 2,677 $546,005 837 $649,433 3,514 $1,195,438
: including many of the largest tax shelter groups in refund suits' Received 756 133,007 165 151212 921 284219
the country. For instance, approximately 1,400 sepa- (In thousands of dollars)  Disposed? 814 131.662 190 107,144 1,004 23
rate cases, referred to generally as the London Amount in suit Si1o3% d . 8,806
options cases, were consolidated and set for trial in 2 $106,357 $225,747
Los Angeles on Jan. 31,1983, Amount not refunded* 55,350 53,513 108,863
On June 15, 1982, the Supreme Court in Diedrich Percent not refunded 46.4 503 82
. v. G issioner upheld the government's iong- Pending Sept. 30, 1982 2619 - .
' standing position regarding the income taxation of a — . 547'35? 812 693,501 3431 1,240,851
- net gift transaction, holding that a donor who makes unders[;:: Cg‘:]l um:s :z::: ::: ;I:;eS:;:\:lme' C‘?"_" are included ;and interest and counterclaim amounts.
a gift of property on condition that the donee pay Disposals includ o of origin. Amount of taxes, penalties and assessed interest sought as a refund.
T e neome 0 e e s i T on b st . i s o
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extent that the gift taxes paid by the donee exceed
the donor’s adjusted basis in the property. The
Supreme Court in Jewett v. Commissioner also up-
held the government's position that the giftofa
contingent remainder interest must be disclaimed
within a reasonable time after the donee learns of
the creation of the interest, instead of when the
interest vests upon the death of the life tenant years
later. The Supreme Court has granted certiorari in
Tufts v. Commissioner to resolve a conflict in the
circuits over whether nonrecourse liabilities in ex-
cess of fair market value of property are includable
in the amount realized when the property is sold or
exchanged.

The Tax Court rejected the government's argﬁ-
ment in Smith v. Commissioner and Jacobson v.
Commissioner that the taxpayers’ equally balanced
positions in long and short silver futures were
integrated transactions resulting in no economic
loss, but accepted the government's argument that
the taxpayers in this particular case did not enter
into the transaction to make a profit. And in Brannen
u. Commissioner, the Tax Court determined that the
purchase and exploitation of the movie in question
was an “activity not engaged in for profit” and
disallowed all deductions claimed in connection
with the tax shelter scheme.

Tax Court®
Claims District Small tax
Action Court courts cases Other Total
1981 1982 1981 1982 1981 1982 1981 1982 1981 1982
Trial court Decided in favor Number 22 20 145 184 531 554 417 446 948 1.000
case record of the government Percent  61.1 51.3 57.3 69.2 533 486 508 51.0 52.1 49.6
(Opinions rendered — Decided in favor Number 13 16 84 62 128 128 91 83 219 212
refund litigation and of the taxpayer Percent 36.1 410 332 233 128 113 1L} 95 121 105
Tax Court cases)’ Decided partially for the
taxpayer and partially Number 1 3 24 20 338 458 313 346 651 804
for the government Percent 28 7.7 95 75 339 401 381 395 358 399
Total opinions 36 39 253 266 997 L1141 821 875 1818 2016
1Related cases are reflected as one opinion. 3875 Tax Court opinions, involving 1,178 cases other than small
239 opinions in Claims Court, involving 40 cases. small Tax Court cases.
3266 opinions in district courts, involving 286 cases. 0n cases for which decisions were entered during the fiscal year.
41,141 Tax Court cpinions, involving 1,185 small tax cases.
Partially for
and partially
For the Against the against the
Court government government government
Total  Number Percent  Number Percent  Number  Percent
Appellate court Courts of appeals 387 308 79.6 56 14.5 23 5.9
case record Originally tried in Tax Court 306! 253 82.7 38 124 15 4.9
(Decisions — refund litiga- District courts 812 55 67.9 18 22.2 8 9.9
tion and Tax Court cases) Supreme Court ' 4 3 75.0 ] 25.0 - -

53,440
Tax Court workload
19791982
‘(A in dispute in th ds of dollars)
46,167
34,776
29,875 35119
27,910
23,926
21,037
17,295 18,484
13,098 14,17
($3,763,736)" ($5.123,173)° ($6,281,147)" ($7.307,516)"
Receipts Receipts Receipts Receipts
Disposals Disposals Disposals Disposals
Pending Pending Pending Pending
1979 1980 1981 1982
30

10f the cases originally tried in Tax Court, the courts of appeals
rendered 306 opinions in 491 dockets, including 330 dockets for the
government, 50 dockets against the government and 111 dockets

20f the cases originally tried in district courts, the courts of appeals
rendered 8] opinions in 106 cases, including 62 cases for the gov-
emnment, 36 against the government and § partially for the govern-

partially for the government. ment. -
Pending . Pending
Region Oct. 1, 1981 Received Disposed  Sept. 30, 1982
Regional offices North Atlantic 11,000 9,644 8,295 12,349
caseload report — Mid-Atlantic 8,740 8,522 6,757 10,505
all cases Southeast 7973 8,635 7,385 9,223
Central 4,789 5.708 5,399 5,098
Midwest 8,191 9,157 1,062 10,286
Southwest 7.225 6.475 5.620 8,080
Western 20,224 15,107 12,947 22,384
Total 68,142 63.248 53.465 71925
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Regional Counsel

As a result of the reorganization, regional counsel
now supervise appeals offices through the regional
directors of appeals. The [RS's 837 appeals officers
handled 52,877 cases and of those settled a total of
42,143 cases administratively in 1982. Attorneys in
regional and district counse} offices represented the
IRS before the Tax Court, provided advice to the IRS
criminal investigation division and, upon request, to
the United States attorneys, advised the [RS on legal
matters involving the collection of taxes, surmmons
enforcement and labor relations and performed
numerous other in-house and courtroom legal
services for the IRS.

Corporation and Individual Tax

The corporation and individual tax divisions i5§ue
revenue rulings, revenue procedures, letter rulings
and technical advice memoranda that apply the tax
laws to particular situations.

During the year the rulings divisions issued 250
revenue rulings and procedures and acted on 32,369
requests for letter rulings and technical advice, )
including 21,999 requests for changes in accounting
methods and periods.

Significant revenue rulings issued this year held
that earnings on investments underlying annuity
contracts will be taxed currently to the policyholder
rather than deferred through an annuity arrange-
ment and that a partner will recognize gain on the
forced sale of mortgaged real estate to the extent the
pénner‘s share of the mortgage exceeds hi§ bfisis in
his partnership interest, even though no gain is
recognized on the involuntary conversion at thg
partnership level. Several revenue rulings relating to

placed in service and how the investment tax credit
is applied in strip transactions, and helped develop
cases involving the sourcing of income of drug
companies operating in Puerto Rico.

The corporation tax division oversees the activi-
ties of the Commissioner’s art panel, which in 1982
recommended adjustments of 35 percent in $50
million in estates, valuations and charitable deduc-
tions claimed for contributions of paintings and
sculpture. It also oversees the Commissioner's art
print panel, which recommended reductions of 95
percent in $120 million in deductions taxpayers
claimed for publishing ventures.

To free up personnel time to address more
complex legal and accounting problems, certain
common recapitalizations were made a no-ruling
area, and revenue procedures were published that
removed the requirement for the Commissioner’s
advance consent on changes in method of account-
ing relating to vacation pay and bad debts.

To increase efficiency and get rulings out quicker,

Employee Plans and Exempt Organizations

The employee plans and exempt organizations divi-
sion prepares regulations and provides legal advice
to the IRS on issues involving employee plans and
exempt organizations.

During 1982 the division proposed amendment
of existing regulations to adjust benefit limitations
for inflation and limit benefits that the 25 most
highly compensated employees can receive in the
event of early termination of an employee plan. It
also proposed regulations on how an employee may
elect under qualified cash or deferred arrangements
that his employer contribute part of his compensa-
tion to a profit-sharing or stock-bonus plan so that
the employee does not have to include the amount
in his income.

The division advised the IRS and the public on
what constitutes unrelated business income and
what qualifications an organization must have in
order to be an exempt organization. It drafted a

Type Number all-savers’ certificates also were published. the rulings divisions set up target deadlines for revenue procedure that identifies which states sat-
———— 2 L . f bout saf reconciliation of proposed legal opinions between isfy the dissolution provision requirements of section
R lings A The divisions dealt with questions about sale 0 al opinio: 1
evenue ruling a1 harbor leasing, such as when property is considered themselves and the interpretative division and estab- 501(c)(3) and a revenue ruling that concludes that,
and revenue Emp taxes ' lished a procedure for resolution of issues when with certain statutory exceptions, section 403(b)
procedures published _Estate and gift taxes ki disagreement occurs at any level in the decision annuity.contracts must be purchased from insurance
Excise taxes 33 process. The divisions also adopted standard ruling companies. It also published a set of questions and
— m letters for certain high-volume areas, such as chari- answers to explain new individual retirement ac-
Exempt org: - - p table remainder trusts and limited partnership classi- count rules.
Income taxes ! fications, revamped revenue ruling review proce-
Employee plans 10 dures to ensure early issuance of significant rulings
N 2 and expanded to 12 courses the continuing educa-
Tax conventions N . > .
Toud 30 tion program for upgrading attorney technical skills.
0
Taxpayers’ Field
Sabject Total requests requests
32,369 31,726 643
ts for tax Total . " -
Requests for Adminisiraive provisions 160 115 45 Pending Pending
rulings and - - — 9.676 9,676 - Type of case Oct. 1, 1981 Received Disposed  Sept. 30, 1982
technical advice CESestﬂ - o 12323 12.323 - Receipt and disposal Revenue rulings 26 38 46 18
(closings) Changes in accoun 8 pe L3 1388 Z of employee plans Letter rulings 4% 66 73 39
and Pmﬁ!—?‘ ‘ b o 578 154 and exempt Technical advice 15 32 32 15
ployment and self-¢mp e W 01 B organizati Other advice 5 30 % 10
L] == 485 407 8 ! division cases Legislati 3 2 1 4
F.sta'te and gift taxes T m B Roglafs 50 2 5 I
Exc?s.e)w:?:s " YT 2.764 78 Miscellaneous 7 18 14 it
income tax maflers 2318 FXT?) 206 Total 162 208 1% 174
C ion tax matters ‘
| 33
32 |
i
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Interpretative

The interpretative division provides legal assistance
to the IRS and other divisions of Chief Counsel on
most substantive and procedural tax law issues. The
division also serves as a focal point for the coordina-
tion of IRS litigating and ruling positions.

To respond more quickly to ruling requests, the
interpretative division implemented a new proce-
dure for simultaneously developing, along with the
rulings divisions, selected technical issues related to

ruling requests.

The division prepared legal memoranda on the
issue of whether life insurance companies or policy-
holders were the owners of mutual fund shares held
by the companies in connection with wrap-around
annuity contracts and on whether “excess interest”
credited to life insurance reserves, maintained with
respect to certain deferred annuity contracts, is a
dividend to policyholders. It also determined that
under section 465 an investor who purchased the
title to a used motion picture and to film exploita-
tion rights should be treated as if he had borrowed
the amount of a note on a nonrecourse basis when
the investor's liability on the note is contingent on
the IRS’s allowing the tax benefits.

The division participated on boards reviewing
taxpayer appeals from adverse rulings under section
367 and provided legal advice on a number of
corporate issues that became the subjects of pro-
posed legislation.

Legislation and Regul

The development of tax regulations comprises the
bulk of the legislation and regulations division's
work. The division also assists the Department of the
Treasury and Congress in the drafting of tax law pro-
visions, reviews proposed revenue rulings and drafts
of forms and publications to ensure they are consist-
ent with legislation and regulations and gives techni-
cal advice to the Department of the Treasury in the
negotiation of tax treaties.

The division published regulations this year that
extensively revised the previously proposed regula-
tions for distinguishing debt from equity interests of
corporations. It proposed regulations on the method
by which an affiliated group of corporations that
includes a life insurance company and a nonlife
company should determine the group’s consoli-
dated taxable income. Before 1981 combined life/
nonlife groups were not permitted to file consoli-
dated returns.

Other regulations deait with the computation of
the 90-percent net-income limitation on windfall
profit, withholding of income tax and social security
and railroad retirement taxes from payments of sick
pay, procedures for converting existing stock op-
tions to incentive stock options, simplified proce-
dures for computing the price index for valuing a
LIFO pool, all savers’ certificates and safe harbor
leasing.

The division also participated in the development
and drafting of proposals for the Tax Equity and
Fiscal Responsibility Act of 1982 and in negotiating
and drafting tax treaties with foreign governments.

Pending Pending

Type of case Oct. 1, 1981 Received Disposed  Sept. 30, 1982

Receipt and disposal Revenue rulings 131 209 256 84
of interpretative Letter rulings 11, 60 4 27
division cases Technical advice 11 115 87 39
Other advice 56 139 158 37

Total 209 523 545 187

Pending Pending

Type of case Oct. 1, 1981 Received Disposed  Sept. 30, 1982

Receipt and disposal Legislati 46 30 23 53
of legislation and Regul 410 108 99 419
regulations Miscelk T3 152 141 84
division cases Total 529 290 263 556
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Operations

The operations division coordinates personne! and
budget matters and provides general administrative
support to the office of Chief Counsel.

During 1982, the division undertook an automa-
tion and computerization effort to improve effi-
ciency in managing cases, The office of Chief Coun-
sel in 1983 will test a computer system for case
tracking and collecting and analyzing management
information. This system will track case develop-
ment, enable attorneys to identify cases with similar
issues and provide managers with statistical infor-
mation useful in allocating attorney resources.

A tracking system also is being developed to
monitor legislation projects, with implementation
planned for early 1983. This system will display a
description of the project and its status and produce
statistical reports from information that will be
available to Treasury Department officials through
the Treasury's executive information system. Other
tracking systems for processing interpretative
matters, employee plans and exempt organizations
matters and tax cases on appeal will be operating
early in 1983.

An automated system for jacketing Tax Court
cases has increased productivity, and a subscription
control system for Chief Counsel’s library has
improved cost control.
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Statistical Tables

Table 1.—Internal revenue collections by sources and by internal revenue

regions and districts, states and other areas
(In thousands of dollars)

%
- Individual incoms and empioyment taxes
Total internat
Internal revenue regions and districts, states and Corporation Income tx ncome tax
other areas, ' (States representsd by single TeVENUS i e tax? Total not withheld  withheld and 2:‘"“‘} “""":“""""“‘
districts indicated in parentheses; totals for and SECAL48 FICAR retiramen urance
ather states ehown at bottom of table.)
m @ (4] (U] 8) (L] (4]
United States, total . 65.990.832 521,326,872 93,037,213 421,709,642 3220800 3.351,128
North-Atlantic Region 14082701 39,573,897 13,010,564 75802017 109614 851,802
Albany +{See (c) below} . 22841 5353770 525,081 4,768535 11,189 28,956
Augusta _Maine)..... 140725 66, 1045925 14,631 19259
Boston _ (Massachusetts) 1951018 2,231,583 11,755,043 20,043 89,181
Brookyn - {Sea (c) below) . 838,183 609,428 4575 48362 62,055
utialo ~ (See (c) below] . 4,196 1,107,755 6340356 837 935
Burknglon - . (Vermont) . 79,633 151315 483874 3485 8518
Hartiord . (Connacticur). 2,030,561 1788.930 11,222,857 500 115687
Manhatian . . (Sea (¢) below) . 619,854 3,686,582 30,730,780 10,888 225011
mouth 159550 26,1 1.321,158 43 13318
ovidence 210,581 7.50: 655.885 1327 24,673
Mig-Aliantic Region . 8.042,154 11,605,683 61,827973 1,201,275 653,505
Balumore . 1082439 2014,523 12617.210 579,249 70844
128,859 56,14 2,182,032 8351 37,208
24,564 40,204 573,751 - 35870
103895 515851 1618281 8,351 1338
2362416 3,269.023 15248970 15,747 233
103, 5850 13.215,101 399,699 164,20
1,370,908 1383,395 9965708 1805 10247;
772073 1765.252 664,2 157015 56,08
413,201 2, 1926,545 1418 18,853
708,484 12,011,486 9,157,288 351,467 395,715
1:136,478 1418323 7,058,985 409 69,558
453511 1,021 357,514 2879 7452
371,720 652,528 3039128 21 32,592
1457105 1,485,680 6714843 880 71425
18541 636,261 1.777,893 96.422 1791
1485052 5.631,201 11,658,077 244,963 19)18:
680,183 1286147 049, 1.003 47,57
........ 7812395 0.949,197 58,621,624 88248 424,02
1474985 1,407,147 8,440,281 82 74,2
2,709,627 847 14,637,325 12014 100214
2024334 2425367 21,202.380 14,589 14801
789,960 658,661 9,398,478 9,882 55,71
657,640 1,044,248 3.335.499 1866 3123
155,848 46871 1,607.65: 313 14,61
........... 9,838,510 12,248,323 62,862,238 976,250 591,84
62 262, 516, 4833
2,892,149 3,930,085 24045619 343,789 272844
...... 594, 1,204,100 2,067,745 1707 25,736
74, 338,117 1 20 685
1350615 1354859 7,550,661 2,773 63,368
301,542 689,310 2,531,845 169,488 17,083
1518572 800,631 10,889.917 72,116 84,591
1,362,694 1378,237 0,103,608 380,492 67,847
589,273 1207.372 3885050 6,456 48,949
........... 10,742,513 15529,407 50,774 243,284 452473
141,858 418,615 1251548 35 12083
1470475 2358461 7558498 4980 37335
00, 293,951 555,853 4 5,241
2928484 3.983.331 11,069,728 23,840 119,811
77, 1506 229,369 33378 45,527
2,175,981 2.155,832 7771823 2,980 78356
18,111 638.370 1703123 250 21131
1.127.030 1.758.207 5743483 2308 302
126,715 1,626,969 5,923,855 365 4770
6444 1147184 3,242,374 166,086 30,118
9,180,145 17,044,288 67,606,888 251,095 556,019
75219 237,943 1017656 - 6,12
130,027 1,046 1274375 1,265 11973
609 324,351 739,011 831 8,362
157.750 3201 1,333,156 - 12188
4877011 6,898,791 26/021,543 3470 244,803
5027 1,030,993 3,080,735 ‘85¢ 32413
423220 910025 3700216 1682 28,541
188,051 462089 1:338.482 2 13850
221335 367,384 1,622,200 2,636 15100
2201412 25488672 4528007 20,468,310 240087 131,267
Seatile . 630.595 8,897,113 1752.474 7,001,182 1,058 51380
Undistributed:
Federsl tax deposits® 1883117 451,527 1458515 - 143,920 26547 7953
Gasoling, hubricating 458,761 54.422 404339 404,338 - - -
Withheld taxes of federal employees 63,508 - 68,508 - 68,508 - -
CIeam\xllceoum for excise taxes—en
oi—Air Force and Navy . -2 - - - - -
Prosidental election campaign fund . 39,030 - 38,030 - 39.030 - -
Eamed income credits " . 25,315 - 25315 - 25,315 - -
............. 1.091.397 - 1,497,820 1,635,956 228171 - -366.208
Totala for states not shown above
() Calitornia 71,641,870 6,968,420 58,436,678 11,327,708 48,480,853 243,257 378,070
(b) lhindis 40425103 448),422 33,740,153 5,137,437 27,030,678 350,246 321,783
() Now York . 69,717,162 9.520652 56,686,474 7:526.867 48317.275 69,375 370957
(@ Ohio ... 33,427,084 4184812 26,618,345 3,35.205 23,0774 12,086 174438
{e) Pannsyfvania . 34,005,685 3283172 27.857:637 3968485 23,180,979 441,408 266,675
) Texss ... 50,159,356 6.574,040 36.072875 B.497,724 27,301,148 38,601 235,302
37




Tabte 1.—Continued
(In thousands of dolfiars}

Alcohol taxes
Excise
ternst umn‘ reglons and aum:u ‘:‘!:I”And & an 1axe8, Inu‘l
other aress. (su\n nw-umoa y single state (sum
penied by sle i S L S, < RN ..+
other states thown st f botiom of tsbie) 15, 18, 23, ]
taxes 13 ¥
@ [ (0 ()] 02 0y 04 #15)
United States, totst 8035335 108,038 36,779,428 5,459."0 3,834,519 210,887 1,606,303 2,539,495
North-Atiantic Region 1,281,003 28,505 3.284,7: X 40,352 149,187 1,804
Albany 53,089 231 12834 34 208 108 3 %6
16472 209 21,758 3,720 2,706 - " -
182,585 1742 245,587 126573 108.836 2470 14,287 are
167,280 1,412 53,182 18,981 15,083 1.810 78 18
801 484 192,842 121; 756 384 22482 98,910 ‘
8018 38 5,255 75 - ¥ -
138,390 1628 346,2! 86,144 2 25 257
576,530 22431 2334720 133‘320 117,125 12496 8693 1,057
17,885 153 45367 32,061 4920 7 2714 ~
25844 157 6,821 101 92 3 7 ~
6990 10255 5,453,923 1,028, 00,573 10197 206,788 £91.347
177,836 2932 480,728 253072 229,676 6365 17911 1319
18,152 258 259,372 231441 231440 - 1 79682
1,550 126 247677 231,440 231439 - ' 7962
16,802 132 11,6 1 1 - . -
162,444 1681 616,038 307,054 242.9%8 A 63,776 343
196,869 1,567 1,104,115 82715 53,988 1,785 36,042 12,892
80,832 629 1470836 820 48317 19 16,583 14
143501 2956 4,307,760 76303 3,165 1,657 7151 668,817
26,92 203 15,074 50 49 - 2 -
871,518 5200 2922015 365 185,778 5,202 318,288 1,468,382
101,897 1427 6,738 100,352 18,620 496 83,236 183,729
. .074 738 147,545 2611 2251 199 162 3,
45,155 531 38,085 957 200 730 7 61
112,803 1,226 1517001 88,505 386 25 29.084 1271252
35,223 789 54,118 15! 81 4 M
428932 3,767 420,642 152,615 48421 4747 99,447 8118
91435 713 158,68 134,17 97,817 1 36353 93
674,653 10,751 4935715 1,555,430 1,396,191 6439 152,800 rrort
129, 143 235,887 177,463 119,193 380 7809 -
184337 1538 2072800 51962 807 2416 6570 ars
156,218 2030 718,574 03,947 238,058 3632 62,257 1
120,844 3920 347,170 193614 178,624 10 14980 368
59,018 1,693 1,510,086 21,565 810907 : 10859 376,153
24,303 440 51,087 7.649 7,603 N 177
1,348,374 22,549 2,965,881 633,585 301,407 arey 323429
15,067 151 13, 90 67 .
326,513 5371 1527 244 166,204 162,021 2875 398
129,385 1,038 64,525 4992 4714 2 265
3 138 13,335 6 1 2
185303 2193 297,588 162,048 7552 767 153,829
58,538 ,323 81,002 3,718 149 - 3
145,702 ¥ 544.230 191,812 69,851 3532 - 118420
20711 7829 207,155 57,507 7,264 551 29,693
125,131 ,288 116,882 45 847 20620 1 17225 -
1,123,227 15,011 12,196,304 568 %0, 4456 253,392 228
25265 845 60} 1.924 1,920 1 2 -
183,682 2,201 1,504,628 66,008 28,551 3,087 34479 200
2,600 1,083 161 53 45 - 8 -
80,034 2585 2,330,646 84,412 885 5 83,522 8
82022 1027 1,163,238 11,784 238 : 111525 -
160,856 913 954,828 2, 1,241 1,689 .
39,970 357 1437717 10,169 9,800 3% 33 8
127,684 967 72,883 43,739 46, 777 1,047 1815 9
118,692 3.287 2,967,107 229 . 122 -
92,453 876 46, 1,252 -
1,695,101 11,678 5,267,090 669,207 524,259 142596 202,42 E]
3.081 37 8831 61 55 3 2 1
15772 178 10,778 n 87 12 11 -
21,784 186 42918 4703 42 125 32 10
26, 226 17511 431 368 31 2
823519 2889 2916695 269 325 158059 4936 105,330 a1
75,450 801 22357 2,793 2,690 2
84,423 201 70,030 Aa m 34515 816 10,750 '
23,198 865 18,767 80 78 - 1 -
21,153 185 51941 4 25 . 2 -~
756 4,160 1,882,050 479,766 210,288 135779 33698 61
103,922 769 203,119 8 12,364 860 49454 2
Undistributed:
ztdavll tax deposits ¢ . - - -226,825
p . - -
Withheld 12xgs o| federal employses - - -
acoount for BXCise taxas—awation fuel and 2
393,568 - -
Totals for states not ehown above
(a) California 1,319,675 8,043 4,808,744 748,001 463,347 140,715 139,029 an
(b} ltimois 451,644 7,659 1,744,228 213,141 181,641 L 17,623 283
Tc) New Vi 91,708 24669 2,593,688 277407 132811 36876 107,720 1,968
(@) Onio . 313,570 2669 2:308,788 220 655 60,989 2,796 64,859 378
(@) 287,701 2225 2,574,951 157635 102305 1,805 53,525 12,906
0 Texas 624,559 6789 6,880,102 173,440 v 0677 3072 139,691

Table 1.—Continued
(In thousands of dollars)

Manutacturers’ sxcise taxes

Internal revenue regiona and district:
e R ey oy e
ather sizten snown 3, otiom of aver " Towin Lubricat o part of ohicies
n at bottom of 1able.) Gasollns ing o, rubber} chassis, Biack Recrestional
stc. inner tubas bodlies, h excise
s thread parts and " toxey 14
- rubber accessories
United States, tota) - - = 2 an L}
North-Atiantic Region ..... 6,362 4214373 106,483 8
: ! 16,
Abany - 709,433 452,053 15107 H .; ;;; 384,845 6,620 131,280
Augusta T413 ! . g 20040 13672 85284
Boston ;3.272 13213 4 4;'3 70 ) “
g(.;"';",ﬂ.’“ ‘9-0232 43741 163 12 1 S‘,’ - 42
Bt oo 5.608 56 674 2304 536 13321
ington o 23,620 94 22,852 % - 303
i i 2308 . a9 sz ¢ e
mhattan X 385 " - 213
Fortsouth 401004 azgary 14685 Sor e 12734 35,378
. ! : - 13554
Mld-Aumilc Rugion ey iy o 743 2000 - 1553
Foretgn Oouranom ‘ tar21t 33582 b 022 120.047 47311 10, l;gs
B 4 2 0 stoze 18,869 i e
, s z 142 :
Newark - : !
Phiadeipiis 605 " s . T
e 519 5674 9573 1
our 129811 582 24779 4269
| 202215 10,934 2504 18,18 2482
Wilmington 25339 1 y 0,863 100
Southenst R 2648 3 % 36516 2508
Atlanta 01,271 1,085 7,103 25 "2
Birmi ;g.xs 296 11780 7301 7997
,980 §2 ’ 254 %
Greansboro 22835 d o 14345 o
Jackson 57778 ] 1671 : 1539
Jacksonville 886 . 7 485 288
Contol Rogh i34 = 128 8 001
ontral Region .....ooon 753 280 335 8 3,961
Gleveland 6208 818 w24z 220 1034
Dotroi 22626 o 353 Ry L
Indianapots 73974 1.807 313083 19322 "
Louisville 42,67 € &40 X et
Paskersburg Ga10 i 157 208 M
(ke 448 5,450 oo 5898 687
idwest Rogion s 3,394 64 218 49,774 87
A 2113 7,350 11,965 o 28
Des 7600 7 2 5§4‘ “'5;: zo.rg:
Fargo .. 27,243 ) y 20,385
Milwaikoe 309 e 555 53 ]
St o S o a0 i 7
3 74 67 1 7 1087
s;:# 59,704 1,104 2088 6,884 374
Southwest A 35 s %8 e
o egion .. 35,700 12 22 5 10,8268
e 1,519,010 41,586 2,441 1,238
Austin 12,802 1 n 29,840 4,908
Sm! 331,579 4623 20 840 1
Galis 22760 e H 1315 201
g # CE
| 1 47
Hg}: g::: 323,850 15,808 2}3 2,182 . 328
ng 34,837 (4 8 7136 -
Qanoma Gy 10.729 576 i 274 2361
W«mlr': doai 281,554 8,797 660 504 404
ve ion 41,284 266 A 10,063 &N
nchorage 5555?: 11,536 38,390 % ﬁ‘ﬁ 89
Boise 1 7 17832
Holana 3484 . H '
Honoils 3489 . " x 040
03 Angetos | 3020 . 3782
304 g M
nix . 344,720 4794 -
Poriend [ e s o8 5480
... 2
San Laki Gy Sas2 % - 4021 2%
S : B ’ a3 2348 L
Undistribisted: 100,867 A sez 2584 e e
Federal 1ax teposis =2 1,667 1134
asokne, iubneal ing )
gm-mlc 18xes of lederal
leanng account for excisa taxes—ay
. me‘ F' o and Navy wiation tvel and
resdontalclecton camparg ind
med incoma credit pw" und
Totats for states not shown above
I
© 632,308 534,107 1415
prim - 36,89 29,
5 Mo von pere Serane b e \ipan b Yo
{©) Ponnsyiaia e 260914 1048 35482 1478 i 14562
) Texas . 332128 15916 354 y 021 21
1108611 1,040,346 31,808 1307 gfvgﬂ 109,156 2582
. X 9,410
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Table 1.—Continued
(In thousands of dollars)

Special tuel taxes
ln;:rml revenve nwom and mmm lum ad Diesel and
aress. ! od by special
icated b parenieves: tatle o7 Total motor Other ™
Cthar #tates shvown 8% botom of table) tusts
23 (L] {25)
United States, total 620826 588, 2785
Attantic Region 32,949 3 1,001
1815 106
2187 59
8114 87
2887 a0
6924 .
746 26
3784 232
6789 69
1,434 155
1,158 17
........ 84,586 2718
7128 116
5
i X
52 3
14,545 19
14150 263
35190 2206
12424 55
,100 3
80965 3820
14,540 10
0420 368
5.184 a“
14,951 103
518 1,846
18,638 256
721 1108
8,068
5321 2591
27023 19
10948 259
17,148 2721
12868 2137
2029 340
........ 91,085 153
2,556 174
24184 123
10,049 87
2896 190
12484 840
6320 24
16,159 6,199
8217 1753
71182 1328
140,228 206
3976 158
21 1,891
3918 9
903 564
8,680 128
12,399 1,251
804 38
8116 2812
21449 52
..... 3,368 252
93729 1,567
538 54
3836 225
3011 154
670 3
4643 187
5878 0
5205 8729 2524
25603 239 207
11.487 11318 178
27,049 7001 3
6492 6141 350
Gasobno, kibncating ol .no ‘axcoss FICA crodits®
Withheld taxes of fedaral
Claaring accoun for excise taxes—aviation fuél and
oA Faroo and Navy
5254 25
31,366 1452
17515 889
32344 2610
49339 2469
72,008 -76

Table 1.—Continued
(in thousands of dollars)

cise taxes
Private
Telephons  Transpor- Use tax  founds. Unciassi-
internal revenue regions and districts, states and and [ - on tions  Windfell  Environ- e
other areas. ! (States represented by single Total  telstyps- of Wilen'd  nghway net profit mental  Other™ extive
indicated in parentheses; totats for other states writer motor Invest- tax taxes v
shown at bottom of table.) sarvices by air vehicles ment
income
26} @) (28) 29 80 fan @z (25} 4 35
United States, total . 24813053 919,749 1,154,363 18847 2730 93.188 22035027 252003 82449 -3.044.455
North-Atiantic Region 25874 160890 32443 [ 20836 27002 1,837.040 41975 4785 162,240
Aloary . 2.775 [ 201 18 1397 271 y 48 107 301
1,961 205 327 - 1204 o ‘ 31 62 150
67417 34907 2319 44 3497 232 2219 163 843 -14,803
.47 27 4320 1 2622 a3 54 85 926 5758
13,735 3,556 548 13 3558 126 35 4302 380 921
2331 127 1,827 - 547 [} : - 45 574
37,003 12,086 557 1 2712 1,768 2970 9,065 2,634 64,289
2004666 104019 1,385 3 3940 20268 1,832.553 28,200 14318 218,783
6289 1 31 1 77 360 3 7 4906 67!
923 50 1 547 148 4 175
3404610 105976 101298 % 13242 14,088 3.080,247 4807 13,602
82897 2212 A4421 0 3,982 1734 1577 510 1431
0,963 £612 3 700 3 21 10,705 2785
10114 - 2 i R . 10,086 15
10:849 £610 2 700 2 708 2770
589,715 27,775 35,508 4 7083 294 507,378 5,008 3209
5 34,853 1309 2 8.455 477 1, 7,530 4640
1525806 684 464 10 5,190 2700 1500251 15814 ‘582
11,203 19.441 12,825 22 5453 11 71,020 779 743
10,444 1 61 2 1570 107 . 7,635 100
636,152 178420 305847 752 37,016 5766 10105 3038 4463
235930 82317 144283 138 5,928 964 494 795 1,002
120,242 7,033 78 58 4,858 181 54,173 1481 363
584 1.269 08 38 2487 29 2 7 196
48,547 11.250 26513 121 8,157 1564 8 186 709
49319 223 16 106 2453 69 45,185 183 104
155,089 13307 120884 41 7,800 1622 161 314 1760
14,43 2842 4587 255 5,194 1,045 4 80 309
1,819,352 96,24 3497 683 35,009 8335 1,441,788 28,548 5,245
20114 11783 114 32 4348 1,048 4 4,289 844
1,258.767 9,672 664 1 8,130 1972 1205893 9,660 2,864
113377 28,150 428 158 920 3245 59,390 14340 746
66,869 19.282 889 205 7,557 1608 36,133 831 525
144,355 2,758 134 74 3405 200 135128 2,482 376
7,671 4583 21 74 184 168 582 a7 [
.......... 1,061,250 182767 380,019 1347 45613 1209 408,265 22,845 18,407
1) M3 8 50 1085 21 4 . 37
564,147 35284 175507 98 9,651 5550 308,605 17,034 12489
...... 11,030 2726 7 9 5,108 348 2,158 185 13
3034 274 24 602 1484 4 458 10 st
8772 15,712 1749 2 6.221 1,448 10741 244 2,655
57,957 2. 1 205 2003 350 18617 2523 95
A7 87,161 95,913 67 8847 1950 26,450 3716 534
126757 1473 5. 152 8,531 2824 25,968 131 1975
25,535 6,854 s 73 3,603 324 13.263 22 173
..... 11,845,033 67089 227005 o 4,000 12,695 11,399,288 84,405 8921
47314 121 18 1,478 3 45433 208 116
1.300.351 bl 3932 124 5,853 1047 1278549 11256 755
139,138 11 90 - 1213 74 137.428 197 29
2791539 10,773 38,608 1 10.300 3965 2705871 19.624 1,488
1021620 48566 27,040 5 3694 987 D405 613 364
280840 236 10,898 st 3748 4028 2756784 20080 2,560
120,741 1,146 4 110 3476 21 114732 334 200
348814 1,510 5,65 178 3,588 54) 334450 1,568 1325
2,854,330 868 138,226 185 6513 1625 2,685,886 19374 1853
412, 3,022 . 5046 206 1.814 1,175 334
4110965 120550 124953 12,862 41,004 12,107 3,761,451 2022 7015 048
7,625 1775 5,260 2 438 [] 24 89 21
2948 9 34 6 2,089 52 360 5 20 114
7,083 183 169 12 1,352 44 25,261 17 2 252
10,469 3821 5340 1 612 357 4 185 7 3,084
2,625,062 863 97.282 . 9,803 4748 2475012 12415 2939 423841
13844 61 309 - 2572 4 10,503 38 301 480
9758 864 324 17 5,480 45 2 1681 n 008
13,111 ] 569 11,366 12 74 115 ] 184 310
19,375 109 433 9 1,982 213 18,538 a1 72 4,154
1341372 73,083 9,229 82 11.3% 4540 1233514 7.653 1810 -168:351
Seatle ... ¥ 25,502 8011 1343 4595 1188 81 665 74
Undistributed:
Foderal tax deposils -226825
Gasoline, ubricatmg i3 oxioss FIGA drodtss
Withheld taxes of foderal employees
account fof excise taxes—aviation fuel and
Forco and Navy .. 2
Presidantial election campaign fund 10
Eamed income credils
Othor
Totais for states not shown above
95956 108510 8 21,193 9200 3708526 068 4749 582991
42088 176430 17 13554 5874 3218 17,055 12642 425890
108,244 6632 38 11,518 22213 1832643 32635 15,730 211734
41,455 1775 142 12478 3018 1.210553 12.949 3,508 1581
35,537 1773 35 13645 7478 2402,250 23,344 5333 710876
1,745 54439 325 19:900 9133 8739004 60,938 803 1,375,262
41




42

Table 2.—Internal revenue collections by sources
(In thousands of dollars)

Sources of revenue 1991 1982
sources. ,103 632,240,508
ion neaeoe taren, 1o 73733156 65,990,832
Reguiar .. Tagaz 166 85526131
ingss YCOMe 40, :
mmmmmmmn oevs, loa 495,735,962 521,326,072
Inoomu tax not withheid and SECA 348 884,499 93037213
income tax withheld and FICA 3420 . 36405012 421709842
nmm e oeiren /645456 3,351,128
,694.641 8035335
215745 108,038
40419538 38,779,428
5883413 5450810
portod et
Imy (collected Cualnms fates 5ama as dof , .
Domonc( $10.50 pe.:ypmol wlon s galon when o baiow proaf 5 3260814 305267
Oecupanid mxes, o 18759 18685
rwwav;g- muv.nu:mfsrl ‘of spirts, $25, $50, $100 per year. 89 3
Rerahson 17,391 17,154
wmmmmwmmm 'wines and bear), $255 per yots 1328 1411
lactwrers 6 5
o s ponalis, ol 32
izures, , elc.
Wine taxes 4445 218907
m“iw' by 41,003 49,105
Donn‘s:: (o wrnes, 17 cents, 67 conts, s wasez
tional taxes:
B.|.rmm' e oo by Customs, rates same as domestic) i i
(sw parbare! of 31 glllom (57 for certain smah 5. brownrs) 1561325 1.55;,;:4;
vty A "3 "9
e ;o
3 r
Retal 3:3’,,: m 's24 uyw {ncludes limited retail deaior in distiled spirts, wine &nd beer, 1,781 1777
g u 527 518
3,857 2530495
ngtw m't‘é:':l""' 2538674 2499046
Il (Class A). $4 per thousand. 2538650 2499021
Lnrxa(CI.luB) udopevmouund xcep! it over & 1/2 nches long, $4 per thousand for each
oo thredt 8 18
40742 35888
.69 34,688
34047 30554
mcfe lmn $235.294 per thousand, $20 por thousand 4,743 4124
s«mnoqm 'S cents per thousand. |,u§; n?_tl
3159
imported cigars, uguanes. cigaretts papers o S,M‘vg 15
Miscellaneous 10bacco. . 5 -
mumlmmmmwcmw 12 .

Table 2.—Continued
(In thousands of dollars) .
Sources of revanue 1991 1992
Excise taxes—continu
Manutacturers' lldu taxes, total 6,088,156" ,382.4
Gasolne, 4 conls per gailon 4007056 4214373
Lubricating ol nts per gall 100,71 106,483
T_lr!s (whoﬂy 3 7; mm). 868,902 18,785
ues, ruqnwuy lwe cents. pound, other, 4515 cenis Der pout
than type used on highway vehicles), 1 cent per 62342 573977
inner tubes, 10 cents per pound 26379 219
Teead rubber, 5 cants per pound 20,181 20,881
Motor vahicles, chassis, bodies, parts end lu:ﬁ!ms total . 914,524% 845
Trucks and buses, chassis, bots, etc., 10 percent 667,265 652,368
Pants and accessories for trucks and buses, 8 parcent 227,259 232477
Pistols and revolvers, 10 percent ... 264 30,3
Fishing rods, creea mc \D pevcanl 32,143 35,011
Bows and arrows, 11 percent ..... 7182 7,873
Firgarms lolher m.n answls -m lmlm) 11 percemi® | 51,704 1,846
Shelis and ?es n pace 40,365 23,405
Biack lung, total 2 237.097 426,820
Underground mined Coai - “'$1.00 per 1on . 103.660 234,103
Undarground mined coal - 4 percent of prica per ton 21,408 32413
Surtace mined coal - 50 per ton ... 77428 12817
coal - 4 percent ol price per ton 4,573 31,388
Fuet aconomy, $200 to $1,200% 7787 1Nne
AIW soid as but not used as fuel, 40¢ pev gation up to and 30¢ over 150 proof [ Jég
&
Sﬂdll lutll, total 587,488 628,625
Noncommercial a ?a 3917 422
Noncommercial tion fuel other than gasol 11,608 606
Diesel and special motor fusls, 4 cents per wlon (m Bome instances 553,107 598,840
Inland waiemay fuel, 6 cents per galion? 18,656 28,756
scetianeous ex otal 19,773,003 24,813,053
Telaphone and telawpmm axchange services, 8503 019,748
Transportation of parsons by 1,280,732 1,154,883
Transportation of prc 14214 =17
int 31,883 72
169 102
13,183 IG 047
1,074
12,089 15 357
permitted) . 268,225 257,329
Use tax on civit uauﬂ. $25 per year wilh an addilonai 2 cents per pound on noﬂturbme enging
powered over 2,500 pounds or 3 1/2 cenh per pound on twbing engine powarad: 6,856 547
Fllsnm\s transfer and occupatonal laxes ... 784 6680
n insurance, 1y m 4¢ per dotlar 01 premum . 74,882 88,278
Exemp! organizabons, total ...... 888 98,526
Net invastment income, 2 percent 84,045 93,188
Selt daaling, § percent on setl-deai 2,57 27
Excast business holanngs 5 pel\wnl on 1oumahm “ 36
expenditures, 10 percent on loundation,
150 142
1810 3an
1,158 1819
4 4
4,485 7.482
Excess contributions to an IFA ) percent of excess amount . 56 936
Tax on underdstributions from nn (RA, 50 peﬂ:enl of underdistribution - 153 130
Prohitrted transactions, § percent of prohibited transacton ......... 1,440 3,053
Tax on excess cofmbubons 10 ln HR-10 oun, L) pemem of excess amount , 81 n
Failura to meet furding standards, 5 percent of funding deficiency ....... 1120 1,567
Tax on excess contnbutions to custodial account, 6 pescent of excess amount 40 99
Failure 10 file registration staternent, $1 per day wp |o !5000 55 80
Failure to fite notifcation of change, $1 per day up 8 3
Fadure to fils statement raquired by section 6047 or 6058 $10 per day up to $5,000 . 22 1541
Failure 1o file individual statament, $50 for each failure < :
Fature to fumish actuariat repori, $1,000 for ench taikwe . N 2
Failure to provide IRA reports, $10 for nch fature . N 4
B ck luW benefil trusts, excess contributions, 5 rcom of excess amoun! N 2
n lobbying ) es, 25 percent of mblt lobbying lmeﬂdlluml 0 1
Wlndinll profits, mmI 275 pen:eﬂl 10 70 percent of windfall peofi1 3 16,830,548 22, 035 827
rierty retumn m 16025988 21,9
 ratum 4.5¢
Emvwonmental taxes, toul ki 61.264 252 903
Petroleum, 0.79 cent a barral . 10,878
micals, o $4.87 50.386 213 95‘
Other ¥ 388
Unclassified 5.697,884%  -3.044, ISS

43




Table 3.—Internal revenue coliections by principal sources

(In thousands of dollars)

.
Income and profits taxes st
-
Tota Corporation d AN
Estate and Alcohol Tobacco turers ther
Fiscal year Internal Totst ncome end Incoma  Empiloyment d ghot obsceo turare” o
revenue "“‘.t‘: taxes I WH taxes?  gifttaxes taxe frioned taxes ®
m @ @ @ is) ®) @ (L] 2] 0
138 12,553,602 |8 704,538 1,700,828 676,832 2 526 165 1,185,519 822,671 2,421,944
EE mms ged Bae mm o e aam
. 181 10474410 20/ 381 ; 300, 648, 206,
40%'?;% g;:gg A9 11,553,669 18,051,822 2‘476 113 798,538 1,321,875 1.77|.§3 ;.g?(‘),gg?
238,057,132 28,007,659 10,854,351 17,153,308 844,575 708,227 1,328,464 1,838, ‘ag ,‘, "
2392 N
445,888 37,384,879 14,387,569 22,997,308 3.627A79 729730 1,380,396 2,383,677 392,
gg,oog,sae 50,741,017 21,468,910 20,274,107 4,464,264 833,147 1,565.;52 'Lz’i;g.gag
69,886,535 54,130, 732 21,594,515 32538217 4,718,403 891,284 1,654,911 2‘659‘ e
69,919,901 54,360, 322 32,812,691 5,107.623 935,121 1, 83
66,288,692 40§ 9‘4320 31,650,106 6,219,665 1,571,213 2,885,016
836,184 35,337,842 7,205,704 1,613,497 3,456,013
:g::;eg;? by 560,425 30,020,772 7,580,522 1,674,050 g;g:,ﬂgg
7D.97.476 58, 101 874 38,568,559 8,644,386 1,734,021 e ‘1]59
79,787,873 58,826,254 40,734,744 8,853,744 806,816 Pt
91,774,803 87, 125126 44945711 1M, \55509 1,631,504 »
917,841 48,153,001 12,502,45 1,991,117 4,896,802
x'ﬁ&ggg '511,345‘305 50,649,584 12'708.\71 2&25,73? g,é?g.gsg
105,925,395 75,323,714 22,336,134 52,987,581 15,004,486 2.079,3 e
112,260,257 78,851,218 24,300,863 54,500,354 17,002,504 2.0%.5 5 Fottien
114,434,624 70,792,016 26,131,334 63,660,683 17,104,306 2,148,594 ,418,
813,869
. 02,131,704 30,834,243 61,297,552 20,256,133 2,073,956 5,813
. :E: g" 815 104,268,420 34,917,825 69,370,585 26,858,241 2,079,869 5.;?2%;;
636,838 108,148, 29,096,520 78,252,045 28,005,698 21222717 5, o
|B7.'|°.5W 135,778,052 38,337,648 67,440,406 33,088,657 2137585 pripes
195,772,096 138,688,568 35,026,083 103,651,585 37,449,188 2,094212 683,
789 3,
191,647,188 131,072374 30.319,953 100,752,421 39,018,600 2,206,585 3
209,855,737 143,804,732 34,925,546 108,878,186 43,714,001 2.2?’7173 g;ggg g
237,767,204 164,157,315 39,045,309 125,112,006 52,081,709 2,276,951 5.7‘2, = B
952,254 184,648,084 41,744.444 142,903.650 62,093,632 2,437,005 ity é' ' b
293,822,726 202,146,097 45,746,660 156,289,437 70,140,808 2315090 - :
5, 1 .|
2,519,792 206,751,753 48,782,056 150,068,797 74,202,853 2,487,694 486,
3‘;5‘452‘730 40,567,484 0,808,905 39,758,570 19,802,041 821 é.&g,(ﬁg ;m,g}
358,139,417 248,805,087 60,048,804 186,755,263 86,076,318 2,398,501 rerded e
399,776,380 278,438,289 65,380,145 213,058,144 97,291,853 2450913 el potieid
480,412,185 322,993, 71,447,876 251,545,857 112,849 874 2495517 Lonree bt
519,375,273  350.927,382 72,379,810 287,547,762 128,330,480 2448418 &) 26,659 Rt
606,769,103 406,583,302 73,733,156 332,850,146 152,885,818 ,688,413 7 8, A 387 a2
632240508 418,508,768 65,990,832 352,608,836 168,717,936 8,143,373 5459810 2,539,495 6,382,900 1397,

Footnotes tor Tables 1-3

* Lass than $500.
R Revised,

Note: Detail may not add lo totals due to rounding. State and dis-
rict data tor 1982 are not directly comparable with years prior to
1881, For the most part, beginning with 1981, amounts are classi-
fiod by state and district based on where taxpayers reside rather
than, as for 1880 and prior, where laxpayers made payments.

1. The receipts in the vanous states do not indicate the federat
1ax burden ot each since in many instances taxes are collected in
one state Irom residents of another stata. For example, withhold-
ing taxes reported by employers located near state lines may in-
clude substantial amounts withheld from salaries of employees
who reside in neighboring states. Also, the taxes of soma corpora-
tions are paid from a principa) office. although their operations
may be located in Bnother state or throughout several states.

2. Includes taxes on unrelated business income of exempt organi-
zations.

3, Collections of individua! income tax not withneld include ofd.
age, survivors', disability and hospital insuranca taxes on self-em-
ployment income (SECA). Similarty, the collections of individual in-
come tax withheld are reportad in combined amounts with old-
age. survivors', disability and haspital insurance taxes (FICA) on
salanies and wages. Estimated separate national totais for individ-
ual income tax and for employmant taxes are shown in the text
1able, Grogs intemal revenue coliections, on page 8 and are

used in obtaining national totats for individual income taxes and
for employment taxes in table 3.

4, Selt-smplayment tax and taxes imposed by the Federal Insur-
ance Contributions Act are applicable with raspect to Guam and
American Samoa. Amaunts of such taxes collected in Guam and
American Semoa are combined with similar taxes reported for
“Foreign Operatons District—Other.”

5, Includes fiduciary income tax coltections of $2.6 billion.

6. The Foreign Operations District was established in 1882, ra-
placing the Office of International Operations.

7. The Houston District was estabiished in 1981 to cover cenain
counties formerly part of tha Austin District.

6. Tax payments made 10 banks under the tederal tax daposit
(FTD) sysiem are included in the internal rovenus collections for
the period in which the FTD is purchasod. However, such pay-
ments are not classified by internal revenue districts nor by tax
subciasses to which excise tax payments ratate) until the IRS ap-
plies them 10 taxpayers’ liabilities.

9. Reprosants credits aliowable on income tax returns for certain
gasoling and lubricating il tax payments and for excess payments
unider the Federal Insurance Contribution Act (FICA).

10. Designations by taxpayers ol a portion of their taxas 10 the
presidential slection campaign fund are not collections as such
because they do not attect taxpayer liability. Transters of amounts
1o this fund are made on a nationat basis only and theretora have
no attect on district and regional collection data.

11. Represents amounts offse! against outstanding tax llabiltios
other than those tor Forms 1040 and 10404 on which tha credits
are claimed.

12. Includes amounts contained in the national totals but nat
classified by state or district s of Sept. 30, 1982, Also includes
amounts transterred (o a special account for the Northern Mariana
fstands and adjustments made by the Department of the Treasury
1o individual incoms tax withheld and FICA and to unemployment
insuranca taxes.

13. Amounts of internal revenua taxes collacted on Puerto Rican
products transported 1o the United States or consumed on the
istand (lass refunds, drawbacks and expenses) are returned to the
Treasury of Puerto Rico under provisions of sections 7652(a)(3)
and 5314(a)(4) of the Internal Ravenua Code of 1954, The gross
amounts are included in overall collection results (lables 1 ~ 3).

14. Reter to table 2 for components,
15. Detail does not add % total because isd includea amounts of
not shown

16. Includes manufacturers’ excise taxes on pistols and revolvers,
fishing rods, bows and arrows, firearms and shells and cartridges.

17. Contains, among other items, amounts paid into deposilaries
but not yet classified into excise detail from Forms 720, Quarterly
Federal Excise Tax Retums, filed. Generally, Forms 720 are filed
and type of excise tax ientified end reported in the quarter fol.
lowing the quarter ot payment into a depositary. The data shown
primarily sefiect windfali profit tax amounts. Negative figures result
from the classitication of amounts previously reported s unciassi-
fied,

18. For 1ax years beginning after 1978, the Ravenua Act of 1878
(Public Law 95-600) replaced the old corporate system of normal
tax, surtax and surtax exemplion with a new rata structure gradu-
ated from 17 10 46 percent of taxable income. The lowest rate
was reduced 10 16 percent for lax yaars beginning in 1982 by the
Econamic Recovery Tax Act of 1981 (Public Law 97-34).

19. [ndividual income tax rates: etfective Jan. 1, 1865, graduatod
rates from 14 to 70 percent of taxable incoma. A 10-parcent per-
annum surcharge added for individuals by Public Law B0-384, t-
tective April 1, 1868, was extanded 1o Dec. 31, 1686, at the same
annual rate (Public Law 91-53), extended 10 June 30, 1970 (Publ-
ic Law 81-171) at a 5-porcent annual rate ant then discontinued,
The Economic Recovery Tax Act of 1881 reduced the range of
rates from 12 to 50 percent, effective tor taxable years beginning
in 1982. Includes SECA taxes of 9.3 parcent on nal earmings up
1o $28,700 for 1881 and of 9.35 percent up 10 $32,400 for 1862,

20. Rates of tax are as follows: income tax graduated withholding
from 15 10 39 percent on weges in axcess of examptions, effec-
tive Jan. 1, 1978, under Public Law 85-800. The Economic Re-
covery Tax Act of 1881 reduced the rates to 16 to 37 percent, af-
factive Oct. 1, 1881, and the lowast rate to 14 percent, etective
July 1, 1982. A combined FICA tax rato of 13.3 percent was in ef-

fect on salarios and wages up to $29,700 for catendar yoar 1981
and of 13.4 percent up to $32,400 for 1082,

21. Raliroad retirement taxes are dvided into two tiers for both
employors and employoes. The tier | tax rate for 1981 was 6.65
percant aach on the first $2,475 of monthly compensation end 8.7
parcan on the ficst $2,700 for 1882. Tier Il laxes for empioyees
wore increased from 9.5 porcant to 11.75 percont and established
for empioyees at 2 percont, effectivo Oct. 1, 1981, on the first
$1.850 of monihly compenaation tor 1881 and $2,025 for 1982,

22, Employers of one or more persons in aach of 20 calendar
weoks or who paid wagas of $1,500 or more in any calendar quar-
ter taxed 3.4 percent on laxable portion of wages up to $8.000.
This tax is reduced by credits lor unemployment contributions paid
10 statas up to 2.7 percent of FUTA tax.

23. Prior to Jan. 1, 1977, eslate tax rates wore graduated trom 3
percent on the first $5,000 of not astate in axcess of a $60,000
exemption to 77 parcent on portion over $10 million; giN taxes
wera threo-towths of the estats tax schedule for corresponding
brackets with a $30,000 exemption subject to a $3,000 annuai x-
clusion for each donee, Beginning Jan. 1, 1977, the soparale
fates for estates and gits were replaced by unitiod ratas of tax
graduated from 18 to 70 percent. The separate exemption
amounts wero replaced by a unified credii of $47,000 to be
phased in over a tive-year period ending in 1981. The Economic
Racovery Tax Act of 1681 raised tha credit to $192,800 o be
phased in over a five-yaes period ($62,800 cradit for 1982}, Also,
the Act raised tha annual gift tax exclusion from $3,000 to
$10,000, effactiva Jan. 1, 1982, and provided lor annual rather
than quarterly returns and payments.

24. Repealad effactive Jan. 1, 1880 (Public Law §6-39),

25. FY 1982 amount containg adjustmant of -$8,537,000 to corract
data for FY 1881,

26. FY 1982 amount contains adjustment of -$8,859,000 to correct
data for FY 1981,

27. Rates increasod from 50 cents and 2 percent on underground
mined coal and 25 cents and 2 percent on surtace mned coal, Mv
Isctive Jan. 1, 1892 (Public Law 87-119).

28. The previously reported FY 1980 figure has been ravised to
$324,000.

28. Inctudes amount collacled o adjusted for taxes that have
besn rapeated or have expired,

30. Expired Sept. 30, 1880,

31. Tax increasad trom 4 to 6¢ per gallon, etiective Oct. 1, 1881
(Public Law B5-502).

32. Aate reduced from 2 to 1 percent, ettactive Jan. 1, 1982
(Public Law 97-34).

33. Rate raduced from 6 10 § percant, eftective Oct. 1, 1980,

34. Repealed offectiva Juno 30, 1880, by the Revenue Act ot
1678 {Public Law 95-800).

35, Transters of maching guns, short-barreled (irearma, silencers,
etc., $200 each; certain guns with combination shotgun and rifle
barrels and other special types ol firearms, $5 each. Occupational
taxes are lavied on manufacturers, importers or dealers in firg-
arms and are inciudad in tha amounts shown.

36. Lowest rato reduced trom 30 to 27.5 percont, ettective Jan. 1,
1882 (Public Law 97-34). Windfall profit tax amounts ghown in
these Labtes are incompleta because they reflect only amounts
trom returns processed by the end of the reporting period. For
comprahensive detail on windfall profit taxes, refer to the SO1 Bul
letin (IRS Publication 1136), which is published quanorly.

37. Texes atfective April 1, 1881 (Public Law 86-510),

38. Contains windfall profit tax amounts of $18.9 billion for FY
1881 and $22 billion for FY 1882 (reter to footnote 36 for caution-
ary intormation about thase figures).
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Table 4—~Amount of Internal r T ds i ding interest

{In thousands of dollars) Table 5.—Number of internal revenue refunds Issued
ravenu s 80d disricts, states and Totat  Corporation Individus!  Employment Estate Gitt Excise
lnxom-l f s«:n m Sl vct& o A ::lﬁ-nul mmg-.: lm:kma and districts, states and Total Corporation tndividuat Employment Estate aint
e i T phreheset 10t o ainer 0 m e ncicated 1 parontAeRT VLS forclhar fncome ncome - tmw
‘shown 1 2 3 4
states at bonom of table.) ) @ (&) 0 ] (L] stoies shown at bottom of tabie.) m @ ) w ® ®
States, total ? . TS0 17974112 55,101,631 1,570,178 173914 6928 36,7804
North At Region 10,458/043 3470814 6,786,800 168,403 20480 551 +1,780 North e Statey, total - 7449552 71,847,204 2113 1288
‘Abany 794,389 381,934 403,361 7858 933 81 206 o o) 9,880,051 9,318,088 54 hd
Augusta 50,163 29,056 216120 3636 405 2 143 Y +{Se0 (0 below) 640,078 621,640 155 e
Boston 1.848.273 548,363 1270699 24789 3565 1" 832 Augusta . -Maioe} ... 366,235 354347 @
Brookiyn 1.756,128 252,298 1465882 25828 5183 54 64875 a . 1840327 878 @ 32
Buftalo 11goet? 132,705 1,014,487 10361 1817 76 1172 rookhyn 2031210 1974197 567 2
Burkngion . (0628 544 168 : 52 1,424,057 1385,542 %
ord 461,338 58,375 43073 4330 . 3.787 62, 165439 38 Y
Manhattan Yer2 4 1535,882 1 oao 076 44,757 6903 30t 4482 13883 1,119,838 a7 1
264912 51,046 208,178 3,300 365 5 119 1,217,107 1,188,353 81 51
277,163 66,99 205904 2247 o2 = ke szt siezsd 70 H
Mig-Atlantic Region 10,496,890 1 7610531 183,072 g g 12, 80
Baitimore ... 2,054,365 610951 1393444 31,405 12 23 : 10,470,274 10,132,685 2850 15
Foreign Operations 363,893 0. 297,760 1741 1893 80 1753 1813205 1755810 542 %
Puerto Rico 55, 2 49,382 5,068 ] 345 206,743 190.240 185 i
Other 328,380 70014 248378 6673 1,843 4 1408 49,898 37,198 7 1
N 2,628,620 587,659 1958843 54615 8065 178 21,450 156845 153,053 . 158
Pritadelphia 002! 72,270 1,583,938 31353 2396 12840 2721319 2,653260 890 P
Pittsburgh 1465387 417,162 029,666 13,933 2358 803 1450 334511 2260394 428 2
Richmond 449,605 218448 1203339 22,488 e 129 3183 1410361 1378, 221 3
Wilmingion . 512,184 366,385 143,741 2, 5 1.750.718 1,698,357 238 25
Southeast Region . 8 1,571,098 8,971,755 193,407 ”, us 1391 26,007 204, 196,552 65 H
Attanta 15201 324,718 184 20,499 [X 11,078,921 10,705,566 m
m 907,274 154,881 73717 12:305 b m 1410 783,3 1.708.625 281 2
o, 697628 116871 570470 [X: 18 761 134,053 1,100,634 184 1
Graensboro 1257,225 207,246 1,027,784 17.466 1848 8 2,999 973, 48, 148 It
Jacl 4 65,303 4086 5,555 553 1,841,686 1,785,737 275 27
2728212 531704 2131618 51388 9,535 180 ! 1 59,607 128 1
1,191,558 170364 933 73 1548 670 8037 3227538 513 1303 8s
754, 2,122875 7470411 12510 1274 35,800 1,456,758 141,718 263 3
1395915 281,245 1091451 17147 18 148 9,743,489 9,448,023 2100 iy
063,165 303 1,563,533 5 3314 "7 4,355 . 50' d beIW) 1,545,236 1,496,983 34t 14
3470066 980,475 2440427 30865 X 42 15,871 . IM 2,021,264 1857541 484 s
1500923 204,030 1.279,885 17124 3390 a3 5387 2,900,255 809,550 516
X 848,513 120,228 14,334 71108 1134 13 5889 1708.274 1.661,915 a 2
Perkersbu . i) 448,858 50,383 390,777 4925 3 . 1,017,656 7,506 218 7
Midwest Region 8,330,865 2,484,996 7,121,854 175,635 20,410 1,090 arom 50, 533,449 122
‘Averdeen 136,046 17.438 117,028 1317 242 2 91 0,757,513 9,405,439 3520 207
Crica; 3,828, 1,142,388 2,351,190 98015 8,92 728 27599 196,783 188,437 72 14
Des Moinos 699,041 116,133 573,490 6427 2.148 32 5 2858382 2.766.804 07 &
Fargo . 166,128 ) 132550 1974 1 375 828894 93,092 m 2
Miwaukee 1287413 240,283 1,024,460 17639 2011 % 2984 194,054 185,421 85 3
Omana 435,507 109.432 320,667 4018 912 4 474 1495334 1,441777 428 2
St Lous | 1425476 388,130 1001177 22916 2,113 152 10,988 478,255 457185 219
S Paul .. 1247937 314918 914,122 14709 173 17 2338 1481124 1425744 7 it
ingtield 357: 10527 686,162 ; 1415 108 1.250.897 1] 2
Southwest Region ... .11 L1 1. 10,774,058 2861037 7,850,837 178952 20931 1508 51,901 915559 887,082 it
‘Albuquerque 36,55 277,155 58 425 10,162,158 0.769,115 9
Austn .. 2,159,157 X 1108690 30,034 4588 172 13,808 420627 405,840 79 10
Cheyerne . 185715 23,03 157,745 2,256 1474 1607966 1.542,430 L] ¥
Dallas 2,207,006 525,886 1619936 43583 9,702 113 8618 1730 164,340 4
Denvor 1,035,103 ; 830910 18208 2267 9,857 1,993,134 1900461 an "
Houston 303,559 163217 1,040,445 14661 1985 14 3.237 1031582 990,078 284 1
Litlie Rock 702 65,078 391,297 .43 13 1209543 1,260,089 183 15
New 1264313 233,207 997189 22366 5, 57 625,491 802,093 9 6
Oklahoma Gty 1101796 03,745 773 18,085 2514 201 2467 1310562 1.262,176 240 8
712578 151768 9,072 5387 9.63: 632,182 269 u
Wastern Region 14878920 2295010 121,710 243,305 a2 707 18,049 730,52 700,446 248 1
205,207 15,763 184, 4552 12,271,084 12,730,387 5513 223
Boise 238,701 9,544 183277 3251 539 2 157.342 150,834 2
Helens 209 26,387 178002 58 1971 17 215 275277 263,931 1n
Honoluiu 306, 6! 48,701 251,565 5,164 ;| 49 9 252,156 39,6068 83 1
Lot Angeles 5,845,428 306,269 4418765 92842 1732 384 9437 343 321192 110 19
Proenix - 850,718 142171 696.1 10434 1 ] 4,963,356 4862233 2,205 7
Portiend 1,119,988 405,408 699,310 12422 1524 2 1232 883,672 852,051 240 ]
Reno . 351,637 80,831 250,585 10,253 1 1 932,805 892,474 3 9
Saft Laka Gty 421,130 7 343, 5711 3z 28 245 319,483 307 87 H
rancieco . 3738426 702,246 2,839,550 77482 13,880 164 5,008 445,207 430,110 € .
Seatie i e . 1583888 456,640 1114938 18,706 2262 2 1322 San e 3409.271 3274847 1852 8
228,832 -263.054 31329 337, [] [] 122662 onaame e 390,28 1329.351 368 7
Gasolme, Iubricating ol lnd excess FICA credits ® 458,761 337,895 0 0 120,886 G:;;‘ i y ':"W' refunds i 130,254 139,008 o ] 0
Burcau of Customs . . 0 [ 0 0 1,796 & 3 aﬁmm oil and excess FIGA credits - o 0 : ° °
Eaned income credits Gtisets ........ oo . LoH o g o o Bureauof Customs” . ... - 2 0 0 0 0
Refunds I3 unclassified . o4 L 014 0
Refunds reversals unclassiied 130,254 8,634 139,088 ] H o
Totais for states not shown above
@ 89,974 7936880 234062
2,008514 7358325 170.304 31722 548 14444 . 538, : 4147 147
1.247.883 3037352 106835 ot 71 25018 o Rt Shores  vibss 135 i
2302816 3913807 88,805 12,848 522 12737 @ pepls A 139.547 il 113
767,548 2,644,984 52662 5.207 145 8499 @ ey gt . 625 ]
769433 2612605 45,286 4,754 877 14,208 o @ 3638457 84.279 850 5
1,662,977 3,869,074 96248 16365 298 25,663 7.284 4711880 133,849 1137 8

*includes refunds issued in September 1882 minus refund reversals recelved in Seplembev 1882 that were not classified
by district before Sept. 30, 1982 (the end of the fiscal year). For and the data included in
this table must agree with the actual transactions affecting the refund and mlsresl appropriation accounts for the fiscal

1includes withheld income tax, FICA, railroad retiremant and FUTA refunds and credits.

2 Amounts may not add due to rounding. year.

3 to $1.2 billion, .

‘{:35::: :raer:z: ;:::;ma ﬁ:‘:d:: JT;;::::";r::unmg o é 2in uble_d‘ Amount of l_ntsmal revenue refunds including interest, refund amounts are given tor these cradits. Where a
asol tax paym N ’ dash (-) is shown on this table the number of these types of refunds that were issued is counted above by district along

#includes credits for excess payments under the federal old age and survivors', federal disability and federal hospital " )
T paym g ity P with all of the other refunds issued, Where a zero (0) is shown there ara no refunds for these types of taxes.

tunds, amounting to $338 million. 3 arr 155U c
s Includes refunds issued in September 1982 minus refund revarsals received in Septembar 1982 that were not classified is‘ihe ds?ur:t:: o!'mxs information is the Bureau of Customs. The Bureau doas not provide the count of the number of refunds
by district befora Sept. 30, 1982 (the end of the fiscal year). For and the data included in ued for this item.

this table must agree wlth the actual transactions atfecting the refund and mleresl appropriation accounts for the fiscal

year.

Y Includes retunds of special fund receipts (Puerto Rico account 20x5737), amounting to $183,000.

* Less than $500.
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Table 6.—Number of returns filed by internal revenue
regions and districts, states and other areas

Internat revenve regions end datricts, ststes and Totat tax  Individual  Estimated Corparation
B aress. (States represerted by single diatricts rowms  income tax ox Fiduciary  Partnership  incomg tax Estate tax
e sacenhesan; toals [0f other aiztes
shown st boftom of table.) m @ ® “ ) ® m
United States, tots) 170360266 054BLE37 31862812 1963621 1581267 2950279 134965
North-Atlantic Region. 20279099 12667.083 018 350,158 163,143 498,304 18988
Albany 1465385 847,018 11315 9047 24448 1127
..... 918,464 450200 10570 420 12088 491
4430104 2541648 83365 22,198 84,724 37682
4908 2777888 1019344 2128 31178 n2115 560
osvge7 1924641 675 35857 830 Pyt 2412
11 727 61,886 489 ) 8306 284
2606469 1439734 896 44,662 21695 511 2476
3952583 1747778 742,008 114,340 a7 132,786 3806
741010 44581 142021 34 4483 12427 550
743336 404958 128 10678 3801 17,240 512
032 13414457 4434432 278,339 175,007 392,274 18512
3776491 2221476 73; 39374 31,065 61225 2787
760,540 320447 158,827 334 182 9.196 20
309,888 83,639 450 103 133 825 28
159,851 236,808 107377 833 1251 8371 392
6121784 3454935 1163937 ; 48722 144564 4748
5310865 054710 10882 07615 40451 747354 3644
300694 1,831,536 614739 41,488 3,866 32613 1.720
3820627 2263228 855008 33793 26,604 58,644 2752
4647 258,185 82 10577 2687 1675 445
..... 2937026 4217920 4402211 207,581 180,600 442755 16,964
597,118 2185577 460,828 241 25103 59779 1784
2276488 1400142 301132 17827 16005 32485 11047
1,255 1,207,682 265,955 10131 13.725 3087) 1,206
382091 2381846 623147 27841 279 054 2386
450256, 871420 189915 7165 11,628 21186 83
8750403 40T 2126109 06173 56,432 196/536 7998
922060 1780526 426185 21203 27417 37,684 1,859
769094 12267858 3745538 238685 160016 17,267 14287
2160050 1878509 576,568 36,881 24,683 43491 2291
qa0688 2501309 833055 51,089 31132 68319 3201
B0B4417 3611021 1053058 73,038 50,070 028 3390
3728079 200 94! 702728 24829 23430 50,525 3358
2236751 1313639 281530 20700 20292 2820 101
1138.300 572435 196,508 10,128 500 17.084 819
23488036 12919755 4824475 896 211,802 390,958 26,507
536.1 278 109.499 5006 5800 Y 726
6270804 2590012 1231184 114,804 50,258 110,496 6087
2792463 1178836 524742 37020 21972 7. 0Oz
542,562 277,524 110483 5277 ! 5611 017
2850286 1,968517 721,528 52948 20,016 58,487 2692
1,280,489 864,520 268,723 15070 13512 24562 2314
9624470 1980245 767,184 8871 27,189 60573 Jo4
310250 1741085 93, 32800 30624 55,454 3210
2242458 1237031 97707 29,100 18.225 24,958 342
23283485 13013016 3716981 207,281 264,074 405,707 16,103
915,746 536,4 137,130 6310 9.557 14,267 496
3497850  1B4787 499,848 31,966 37533 57617 2554
48072 217452 60,672 3216 ! 5,526 289
o7288 2506342 53,474 50894 66433 80,440 3015
2477607 1344110 25 26021 713 50151 1977
2706648 1848519 350,241 20,850 31555 41433 1,085
1463430 821760 54,305 1,242 12244 277 886
2706117 1632578 418176 12950 18748 s721 131
2336025 1285213 398,804 20,146 2.4 40,554 1985
1918044 100547) 399215 23678 17,421 31,328 2485
3260694 16900805 6114302 334681 5,945 503,017 25,604
3423 200,63 20872 1134 5613 6.114 159
88416 361,435 116,818 4760 9396 12212 497
670,953 U757 25826 5558 8349 12911 661
116 87 126, 8072 8335 1771 629
11443650 6306085 2220088 141120 157,804 189808 9,484
2128327 1151847 448011 25841 0! 3612 1575
2474195 0314220 5322 15451 25672 868 1707
96,162 406,800 108,773 6401 7820 14,137 345
50.362 553, 122,932 12,887 17,935 19885 490
BOSTAE! 4308241 160290 79816 104002 103,685 7.902
3363 1,804,554 664,74 631 4010 53378 2144
(8} Caltoria . . wsmz fosuzm g2 220036 261,606 203303 17,386
(b) finois | mBai352 4830943 1728871 143,904 77,483 135,454 9511
©) New v gawsly ez 2eine 186,840 100,661 313! 10805
@ 800647 4468818 1411623 87970 55,815 11810 5582
{e)  Pennsyian Bares  ednce  (702ga7 139,101 84,327 106,967 5364
o Texss ... 10957584 6180726 1611363 103720 138521 178.490 6664

Cokumn contents:
{2) Inchudes Forms 1040, 1040A, 1040NR, 104055-PR and 104

(3) Shows the number of 1040€S docurnants filed. Comrmwmh Annuat Reports prior to 1981 showed the number of filers.

8) Foﬂnum

(5) Form 1085.

Inciudes Forms 1120, 1120L'\20M'|1208,||20P01. 1120F and 1120H.
(7} includes Forms 706 and 706N;

K3

Tabte 6.—Continued
v
Internal revenus regions and districts, states snd yman omen on-ma
ain Empioyment Exempt  E
[States represented by e district: o o o .
mﬂﬂ' % :‘;"p.""' el entad m:l:zl' ¢ disircts taxes organizations plans  ATFretums  Excise taxes :r;cumm: 'l‘llc rm:';;
own lom o le.)
® 9 (1] an 1y 03 (AL (11}
United States, towa!
533 26835217 443705 1,021,200 222673 1,72
021, ! T2
e Casas son 172128 187t Ui oesers o
X X X 368 53.041
516 130,115 2,789 4,210 1 Y 1
3,321 624701 15449 28583 008 it i
1676 676,041 €101 31,62 1646 202,735 2
2549 402,038 8504 20404 4274 100,133 o
i 76, 1558 2316 1079 18,938 10
. 383,186 176 20,237 1,969 115,202 567
ars? ezor 18286 “nass 1473 262,275 1247
X X 4,0 916 X K
........ 354 111,700 1,880 5,021 406 Srers 1%
N 11519 3409000 083 145,622 24,008 967 32,083
23 550975 125532 541 3017 135376 ‘35
185,451 596 1045 30 532 28,098
4 o oB B = o
2,680 898,478 11,687 40,692 3487 258708 Hea
M e i R i o k7
, ; X . 264 X ’
2418 ssa17g 023 15488 5761 s b
. 786 3,180 450 ¥
uds agese 4ae 103138 37,687 1oidm 801
. . . 5677 . "
12 369,762 4820 679 4,136 St o
128 3205 3,793 7.305 2760 67,661 13
; 657,014 9033 18,484 5817 135449 753
261118 2954 5,052 4,065 50.568 €5
ss2 130 i 36.490 9547 441,884 1238
. \ . 11,947 1 §
10254 2915284 530 18t sinte Yonsion 2%
s 431,150 9,449 425 3920 118,143 1792
2118 605,148 12.413 24,869 5,896 167772 2289
2z 82056 1450 Suo 10324 224,563 2491
. E . d 7 i
1121 as2sis 4820 8,643 $007 s %
X 3418 4,498 2952 )
i Bava Bar sessver ] o841 36,447 T80 21%
, . , ¥
Sea o) elow) 3555 831,388 15,859 52,620 b 20708 P
. 2017 367,637 8342 14703 4515 62,846 kA
96.4: 2370 3,257 1782 930 i
4028 521,889 11,706 844 5,438 109,768 :
98 214853 4557 71 2,838 43,568 5o
2016 544,257 11,083 22272 834 118504 382
228! o 1150 22038 5338 126093 37
X g g 13,264 3,769 .
e 3700 55319 108,398 34,862 146470 w70
150 2401 3,660 1,640 46,738 81
2335 616538 87 14,847 4,830 242320 438
¥ 1361 1,795 1,887 2
2,388 790,889 11016 22,148 5,081 shu0ss 2t
1806 gus.act 7468 13925 3,860 148772 221
559 X 3574 12302 2584 225074 26
N 2ues14 3820 6201 366 64,549 149
¥ X X 11,355 4240 ?
e 36201 838 10030 3424 e G
. ¥ , 10,12 2,850 .
13760 4875802 78873 212330 45,305 183048 o
2 hm R i e Be B
. . | 213 1,
B owmom B i i
330 1g0e018 24884 80,158 743 550393 154
y 4,548 10.50! 3,201 y .
o 1,648 336,738 6533 13710 4,887 o %
Rone iy 345 89,905 1403 3,856 1172 2.235 it
et Laks Ciy 568 762 074 5785 1808 5,04 o
San Francis 3966 1,183.004 21115 63,624 14957 a3 %
1412 511402 10/857 19,320 4.358 1807 i
6545 45099 149,782 22,380
1 . , 07787 973!
i ae & B fmoEm B
¥ . ! ; 84867 51D
3se0 21862 45,204 8,027 50872 285915 o0t
342 068 698 11821 57,651 224221 2068
% 23,537 45.287 12,595 801,458 3
Column contents: .
i
Forrns 840, 840PR, 841PR &
(10) Inclodes Forms 300, S0P, O80T, 3000, 5921 sy arpo. o1 P4IFR & S5 and CT-1.
{313 Incudes Forms 5500, S500C, SS00G, S500K and iy
Incl orms 7, B, 4705, 4706,
[ R T Az?7 4708, aloanol excis Lax etums and lobacco excisa ta felrms
s Forms 100X, 11200, 2560, 4860, 7004. 7905, 10414 ang
{18 Inciudes Forms 841M, 541NV, GT-2, 645, 0406 G00BL. 6008, 04, 1 1290ISC and 720M.
49
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Table 7.—Returns filed, examination coverage and results (1982)

Returns

fhied Returns sxamined

criem  Rovene iy Bervice Tom  berent
indlvidual, totat 84,013,000 285,526 1,068,557 103,173 1,455,256 158
o oA T 16,000 Gt SR B &
TP $10,000 under $25.000, simple 21,189,000 8,275 100,103 11,670 120,048 57
TP 25000 i Ss0000 NER wE Mg e Bl
TPI §50,000 and over 3305000 100456 81,004 6202 187,702 568
o G10R 0200 oo $100.000 1500 ey e 5o B i
Schedule C-TGR $100,000 and over 921,000 34,926 18,355 1,403 54,684 584
Scheduie F-TGR under $25,000 ,000 2134 2,435 584 6,163 167
e F-Ton $100000 o Foom e awe % e Ta

Fiducisry 1,944,000 9,387 o1 - 10,301
Partnerships 1,412,000 22870 105 - 23,084 162
Corporation, total? 2,279,000 107,708 - - 107,708 an
Assets not reporied 144,000 5359 - - 5359 372
Under $100,0004 1,035,000 28,864 - - 28,664 27
$100,000 under $1 mil 870,000 39,024 - - 38,024 449
$1 il under $30 mil 165,000 23,296 - - 23,206 1259
$10 mil under $100 mil 30,000 7.158 - - 7.158 23.86
$100 midl and over 6.000 4,004 - - 4,004 €673
Small business corps. 547,000 8,726 - - 8,726 160
Form 1120 DISC 7,000 1,396 - - 1,396 1994
Estats, tolal 148,000 24,344 149 - 24,487 16.77
Gross estata under $1 mil 139,000 18,883 137 - 19,000 1367
Gross estate §1 mi end aver 8000 5,481 3 - 5,487 66,59
Gift 190,000 4451 58 - 4,509 231
Income, estata and gift, total 100,538,000 464,514 1,087,777 103,173 1,635,464 1.63
Excise 970,000 £7,39 2,792 - 0,188 620
Empioyment 25,926,000 31,712 43U - 38,046 RI}
‘Windtall profit 4,000 507 - - 507 1260
Miscetianeous N 25 2 - 77 -
Service center corrections - - - 716,183 716,193 -

Note: Total may not add due to rounding.

+Total positive income.
2Total gross receipts.

1inctudes 9,000 Forms 1120F not allocated to corporation classes.

4Balance sheet assats.

Table 7.—Continued
Recommended additional tax and penatties Avsrage tax end No-change,
{In millions of doiars) penalty per return percent’
Revenue Tax Service Revenue Tax Service Revenus Tax
agents auditors centers Total agents auditors centers agents auditors
2,143 801 3 2975 7,508 751 384 " 20 Individual, total
& b 5 -4 b i1 % » Non ‘.’32& TEh e 310000
1,089 138 3 1,230 10841 1705 468 L 28 TPI $50,000 and aver
s T R s S
4 2 6 1,897 59 223 13 28 Schadule F~TGR under 5000
g0 T F @& B 8 0% i s R S 0
38 - - k) 4043 an - hil L] Fiduciary
- - - - - - - 38 3 Partnerships
12 - - 7221 67,042 - - 23 - Corporation, total?
202 - - 202 37,683 - - 32 - Assets nol reportod
kil - - n 2465 - - N - Under $100,000¢
167 - - 167 4,268 - .- 23 - $100,000 under $1 mil
389 - - 388 18,681 - - 18 - $1 mil undar $10 mil
565 - - 565 78,969 - - 2 - $10 mit under $100 mil
5827 - - 5.827 1,455,348 - - 3 - $100 mit and over
42 - - 42 4,802 - - k34 - Small business corps.
- - - - - - - 3 - Form 1120 DISC
754 1 - 754 30,058 4054 - 9 0 Estate, total
253 1 - 259 13,728 3822 - 10 10 Gross astate undar $1 mil
495 - - 495 90,253 9,368 - 6 - Gross estate §1 mil and over
LH - - L] 18,021 1,255 - Eal 1% Gt
10,283 802 N 11,115 22,135 751 384 1% 20 Income, estate and gitt, total
n 1 - n 1,242 07 - 15 L] Excise
9 H - o5 2928 i H - 3 10 Employment
457 - - 457 00,481 - - 69 - Windtalt profit
2 - - H 81,185 - - - - Miscellzneous
- - 268 268 - - 374 - - Service center corrsctions

5Service center no-change rate by class is not available. 17 percent of service center examinations resulted in no change.

51



52

Table 8.—Returns filed, examination coverage and results (1981)

Returns

fled Ratumns exsmined

e i L Em e

Indrvidual, total 93,052,000 209507 1,193,079 161518 1,644,104 177
Non 16434, T snoa $16.000 gl R w0 W i
TPI $10,000 under $25,000, simple 21,071,000 7,154 108,202 13,597 128,953 61
TR0 e ssaoen ke Bm DN RS Se W
TP1 $50,000 and over 2,249,000 84,775 77,102 4066 176,083 783
Siovae TG $55000umiar 8100000 b M dore  Fwe  oem Do
Schedule C-TGR $100,000 and ovar 866 39534 22320 1251 83,114 712
Schedule F-TGR under $25,000 840,000 3,825 4,883 764 9,472 148
Scheduis F-TGR $25,000 under $100,000 558,000 6340 7,688 629 14,655 262
Schedute F-TGR $100.000 and over 195,000 8,00t 3120 187 11,308 580
Fiductary 1,876,000 9,345 52 - 9,187 »
Partnerships 1,362,000 22,015 ) - 2013 162
Corporation, total? 2,124,000 107,383 - - 107,363 505
Assets nol reported 126,000 4017 - - 407 a1
Under $100,000¢ 1,014,000 26,303 - - 26,393 280
$100,000 undar $1 mi) 779,000 42,245 - - 42245 542

. 81 milunder $10 mi 165,000 23,681 - - 23,681 14.35
$10 mil under $100 mi 27,000 7,001 - - 7,001 2593
$100 il and over 5,000 4026 - - 4026 8052
Small business corps. 628,000 8,356 - - 2356 w
Form 1120 DISC 8,000 1,480 - - 1,450 1822
Estate, tolal 147,000 28,304 53 - 27,007 1043
Gross estats under $300,000 83,000 7.561 534 - 815 873
Gross estate $300,000 and over 55,000 18,763 219 - 18,962 3451
Gitt 215,000 5,641 256 - 6,897 274
Income, estate and gt total 9,313,000 470831 1,184,238 161518 1,626,567 184
Excise 875,000 81,251 10,940 - 72,391 825
" Employment 26,387,000 24834 8,408 - 31,332 A2
Hiscettznsous - 188 " - 182 -
Service center corractions. - - - 814,02 . -

1Total positive income.
2Total gross receipts.

3Includes 8,000 Forms 1120F not allocated to corporation classes.

“Balance sheet assets.

Table 8.—Continued

Recommended additional tax and penaities A
{in millions of dollars) p‘ﬂ'l.ltl:up.-:" soon Nm:g: .
Revenue Tax Service Revenue Tax Sorvics  Revenus Tax
agents auditors centers Totat agents auditors centers agents audhtors
1845 90 * 2572 6374 579 23 " 2 tndividual, totsl
79 50 1 130 7.733 372 158 10 2
64 2 4 87 5150 276 121 18 a3 Nen’?a%'A.T?'P: tnaer $10.50
18 43 3 20 2,584 451 205 18 25
72 125 15 212 2778 464 216 13 20 Yy ooomum o conmple
X L
151 220 ] 380 3454 548 338 10 22 s 555 008 e S0
868 100 2 963 8,181 1201 402 10 32 TP $50,000 and over
34 15 1 50 s 744 321 15 22
108 @ ' 158 1208 375 12 21 Schedto oy 7000 wenar"s o 00
3n a 1 416 Fyed 1939 4 1" 21 ”ﬁu%‘f?.%%"??m 500 e over
16 2 - 18 4,148 502 187 20 2
14 5 - 18 2,166 696 222 12 20 Schacuio ETOR 325,008 S 230y
to F-Tt
) 3 - 52 5,061 963 71 10 21 o P S0 000 2o e
3 - - 39 4230 1305 - 2 “ Fiduciary
- - - - - - - 35 u Partnerships
5339 - - 6,339 59,040 - - [ - Carporation, total®
85 - - 85 21,104 - - 22 - Assets not reportad
) - - 48 1854 - - 22 - Undar $100,000¢
7 Z N
B0 s 6,608 - - 1 - $100,000 under $1 mil
382 - - 282 16,146 - - 16 - 1 mb under $10 mis
585 - -
585 83,503 - - [ - $10 mil under $100 mil
4,959 - - 4958 1231715 - - 3 - $100 mi and over
2 - -
2 2726 - - u - Small business corps.
N - - - - - - » - Form 1120 DISC
1371 3 - 1373 5201 2476 - " 15 Estate, tows!
98 2 - 100 12949 3,880 - 15 15 Groxs estata under $300,000
1273 1 - 1273 67422 2480 - 10 15 Gross estate $300,000 and oves
& - - ) 12292 1029 - 20 0 aGin
9,688 693 36 10,418 20577 581 223 15 3 income, estate and gitt, total
™ 2 - 3 1289 163 - 10 13 Excise
2 2 - “ 1690 ) - 20 1% Empioyment
2 - - 2 11554 ) - 1 » Miscellaneous
- - 205 205 - - 252 - - Service center corrections

# Service center no-change rate by class is not available. 31 percent of service center examinations resulted in no change.




Table 9.—Additional tax and penalties recommended after examination by class of tax

and by internal revenue regions and districts and other areas
y Table 10.—Number of returns examined by class of tax and by internal revenue

In thousands of dollars; ! L
( ) regions and districts and other areas
%
Sub- Exempt Sub- R
fiduck-  Corpo- chapter§ Emgioy- . Windtalh  Miscel tnternal revenue regions, Partnar-

:t:ml roverwe ::‘qlw\l,dnrtm Totsl Individusl o Cmen Estate Gitt  Excise e organk proflt  isneous Histricts and sorvicy centers Total individuat m.’p F'ﬁ'f'; Cm chapters o Gt Exciss Emn"m; i‘;f";ft Employse Windfall  Miscel
raton ation zatons P8 profft  lanecus

T2 974813 98203 7270741 41914 754233 04738 71802 940885 20 458,544 2,030 Total .. 1771998 1455256 23084 10301 1
2535255 350254 8400 2034964 3753 106145 6, ages  19.965 1 - 3 North-Atiantic 26325 "0S18  oa0 233 2ot 1a7h  core el eam e iw ‘im s 27
T944695 432005 2840 861678 5401 63007 12013 9180 318 1 451565 - Mid-Atiantic 219685 181649 2574 01 a1 e ves R S X B - 2
109850 528,146 4,500 332 2541 79 1788 7812 1055 2 ol ; Southeast . 264356 225006 3107 1088 14048 1847 2511 2 B 085 2530 2an 10 :
11308 265317 2720 822 8562 70278 12189 15785 33 A 175260 137318 2141 1328 10830 1235 3204 Nzooan oz e o2 12 "
1717035 329080 8350 1182085 14522 134210 22091 60 19.457 I e 235820 101839 3120 2113 009 1960 4188 o v e e aw 2 H
1452717 352850 494 051 2795 104753 13704 16505 23542 2 78 2018 2865 173768 2% I v 68 F20 e eem i am 1
1827821 719271 D442 676040 4320 196159 6149 855 9618 2 % 403060 350352 6468 1762 17400 1288 4478 81 m o um am oe % ]
X Y ¥ H

43802 13735 a8 24881 43 3757 ] 169 342 - - - 12021 o3 0 o ;

21,010 . 57 1326t 1288 126 215 54 - - - o 58 % 8 & 8 250 4 0 m - N _ R
270792 56815 187.258 838 658 361 1278 1283 1 - - 20257 28802 468 a8 2658 & o A - - - N
158.4 83,157 1207 5Y 233 19867 585 1389 238 - 3 722 48a2d 384 W= J4 o B s en 735 N 1
131,349 27, esgl 4 4 ogggg 10% 584 741 %; - - 2§§2§ 22 381 354 160 2,501 167 532 128 1699 i3 e 78 - 1

¢ 2801 . " z N z . 11 3 ! - - - 1
R Y v O S B B b 3B e : : z new e 2 w200 1% 578 143 ® - z N N
1500840 108,075 845 1, ! X : 1 - - y 565 7 o - - z :
i T e im L o owoom & o o o @ womoow s g e W D

25,369 104 4 12 N N - 713 4305 128 - - - -
2,747 2747 - - - - - - - - - - 13555 13555 ° 0 868 2 88 [ 178 89 - Z z z
3575 3575 - - - - - - - - - - 12108 12108 N z N - - - - - - -

155538 57,240 7 71 2043 13321 4730 5438 835 1 - - 613 20124 e w -
143181 51396 - 81284 - 42 3,039 H - - 18147 14598 " 2 ggf ‘Zg gg: ‘;g 1::2 1014 1487 1109 - -
505850 118,115 388 368,103 111 13,041 5415 1,209 - - 64,852 54314 620 121 2,785 226 1626 101 195 2,408 - - - -
288,340 d 373 179568 1665 15009 567 391 902 - - - 3974 95481 o I 326 028 ot 21 2 8 1 - -
172895 43566 64 121551 78 27 150 360 - - - 19317 15233 a5 ] R oz 4 e 70 - 2 Z
602,193 68,945 1197 71140 N8 BB 594 1203 268 - a51585 2725 27718 404 W04 2347 283 a2 02 687 6 N z : N

78212 5486 2 68735 57 1175 10 s02 - - €808 3] 34 b ei4 e 7 02 o7 99 - N 8 :
AN i . > ol - - - - - - 5,232 5232 - - - - - s - - z N - -

181,040 63699 531 78791 688 26701 7913 2284 a70 2 - - Aanta ... 42402 32677 42 126 1970
13042 3323 M2 72585 9 4954 221 1,790 106 - - Brmingham . 25250 22084 284 87 132 :2? 3&3 ‘;? ggz 234; 2407 2020 - )

30,701 33 9375 512 1244 353 462 1031 - - Columbia . 15437 12908 334 4 258 5 2 Rt e 5 - - 1 -

185307 A 219 130418 91 6840 233 are 701 - - Groensboro . 35220 20525 3 . 2 = 18 s e - - - z

! 18,458 3 20205 16 0796 458 2 255 - 2 Jackson .. 15486 12896 1 38 095 83 103 ) - N 2 N

439,022 A 3302 121504 1089 24889 1945 1784 1,370 - - Jacksonville 5 62502 1014 624 4285 741 1046 197 2878 & N - s N

121100 46877 65,247 124 8260 861 11 - - shvile . 20210 25147 4 76 143 165 281 7 X M : - 4
4,7 4,7t - - - - - - - - Atianta Service Canter 14,188 14,188 - Z - > h 1,283 247 - - - -
5,097 5,007 - - - - - - - - - Mermphis 13,188 13188 - - - z - - - - - - - -

930 2 3 o 26807 R - - - - -

177150 38417 613 112310 2 20392 2 2510 2 203 Y 19.102 367 .

262500 48034 198 202 17 1,082 1334 : Cloveland 380 30286 ar e b 4} by oo 550 1470 1188 10 '
410,069 70,387 941 314744 353 12872 7.871 2204 Devoit 53245 42970 308 3472 249 21 3 897 1 -

110,661 X 30,197 1082 11,008 1239 2846 173 - 5 indianapol 24382 18433 335 395 1248 440 550 2481 B03 831 1,135 1" -

109410 5t 28 11226 360 5377 1036 903 - - Louisville 18303 14971 250 84 " 1307 147 397 72 591 N - 5 Z
aste 15761 217 1384 60B 1.096 296 - atkerst g0 8301 1a7 4 ] e a 78 263 Z - 1 N

! i 4 9 8 5 - - : y i 5 4 3 - N 1 -
b 15 . " Midwest Reglon: 5215 - - - - - - _ :
14085 5824 1 2273 0 5748 1 - - 511 218 » »

817911 118,093 3683 635840 5221 45331 2,224 4533 7 - 67439 %1 108 4 g:‘g ‘;g e gg . ;g 1a - - -
7en 25214 . 73 34500 1078 16853 ot 652 - z 926 15855 4B s a7 oM 781 8oz - -
12016 6746 g 2479 -2 65 30 - - 5875 4713 s 3 b4 3 b n w2 1070 - - : N

190025 20335 324 148,502 47 6,125 607 330 - - 24215 17777 331 g 2585 200 arg 24 1454 B Z z z N
70882 18862 355 08827 s 11A7t 301 291 - - Y 1o o 585 20 an 2 ) 1,184 z N N -

180899 50426 1367 94834 7258 15381 4508 8415 2 - o9 saw .5 @ A & 3 : - - -

maL g OB % e W W ! N Zens ot R S T T A A R - S .

17718 ; - - 19926 ; : z !

2507 2507 -2 - - - - - - - - Karsas ey Saric Carir 74 Tal 23 w2 126 15 “ 2 20 441 z ? N M
18743 9969 4 6892 B 18 8s 280 - e - 0786 Bar2

121020 35512 2070 65404 2 12772 1249 1103 1226 - 1en2 - 29472 a5 . & o 18 435 124 - - a N
12621 50 2286 . 1510 151 - 1 o 2,837 1 % ] s 58 ] 0 81 - - 194 Z

242020 78021 1010 133483 181 26487 72 2080 540 2 9 2 47082 34486 705 250 5068 232 559 100 1559 103 - ‘ z

35,577 821 50177 a3 7548 1530 - - - 622 19,897 286 9 1220 141 272 8 E 2135 1182 107 8

51240 69218 76 420518 8 981 8.431 1321 2956 - s - 23901 o e " i & 1 a2 - - -
26435 12072 10,267 - 402 267 3 222 - - - 12510 10944 25 2 e 15 28 i X 81 - - 104 Z
149530 81 287 87641 1639 13830 4 835 577 - - - 2527 aate 8 8w a g 72 N N o -
i R oo E ez - o - 19a68  jasm n 5 1155 168 350 7 2080 302 : - © z
16990 26338 [ X X X ) - - - 035 12724 208 o 4 - - -

1 1687 - - - - - - - 5604 2 7 s w7 37 150 78 - - - N
26841 19114 1976 4 196 43 82 75 314 - - 6om 5202 .
Goass 1A 123 35840 B0 1585 4 25 155 - - 56 5762 i 2 m o # RAN 81 - - . .
19401 12879 B 17 2858 118 ! 174 - - - 7418 y % z a % B Fal 2 i : N : N
26,045 079 : ¥ ; - - - 8 8 2 e u b z - - - z

735789 303439 1720 366577 1753 57532 158 1768 1433 1 8 - 1STAT1 137428 2843 " 223 - - - -

X 48,239 622 46436 6579 559 238 1,054 - - - 3 19154 et ;7; 7-3;3 l;g v.?«;; 208 2,085 1911 1,335 1,507 54 -
65,805 567 318 18978 22 689 5 581 494 - - - 25 14931 o &= m = 08 - - - z
116,488 12,675 73,552 473 45 - < - 11,389 10,011 128 22 423 107 28: E - z z -
2 e $oam o aam B e T ! - psr A ] & 2 % M z . 2 It

4S3871 157,344 11 { 4 . X X - - 876 BOM5 1404 B z N
174784 86450 2425 95380 199 17.225 1567 570 849 1 - 8 28,335 575 H 7% A+ W e e o 1 -

Oo 2462 2462 - - - - - - - - - ¥ 772t 7721 he - ? 7 1 ; ST 107 65 - f
Fresnn Service Gentar a5 4785 - - - - - - - - - - Fresno Service Canter .. 18850 18,850 - z z N - - - - - - - -

* Less than $500. * Merged with Newark Key District.
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B 1931 1082
e Yioase
1,512,185 ,400..
418,107 2,833
1,830,202 1,732,232
1,720,812 1,518,622
92,809 90,966
27,208 34,366
80,573 88,278
*Includes quick and cases to Justice Department.
Table 12.—Overassessments of tax as the
result of examination
(Exclusive of claims for refund)
Amount recommended
Number of retums {in thousands of dolilars)
1981 1982 1984 1982
114,602 3! 470,362
;;.!!4 93‘82.5 112,440 114,074
1,401 1426 7. E
8,541 8,002 214215 266,083
4078 3835 51,368 54,833
181 1,274 702
3no 3,803 5,278 8,507 .
1,800 1413 asn 14,873
Table 13.—Results of collection activity
(in thousands)
1981 1982
1, 1,436
2412 2801
2180 2360
1436 1067
4,678,653 6,716,746
540 640
1112 1,263
1012 1,149
840 754
L n
143 186
2 2
503 595
740 1,058
L] 11

Tabte 14.—Civil p i d and abated
{Dollars in thousands)

Asseasments Abatements Net penaities
Number  Amount  Number Amount Number Amount
1,360,742 346381 186,332 83,417 1,183,410 .
8,440, 900,751 376,782 98,213 8,063,526 802,538
8066815 223,751 720,088 28,604 5.346,727 185,147
168,207 1,879 6441 376 179,846 1,503
9.808 56,847 357 4,078 B.541 52,768
113,508 20,630 3,152 1821 110,358 18,709
12,254 6.131 1,700 850 10,554 528t
8,350 1 862 109 B.488 921
14,208,162 1,557,399 1,205.714 217,568 12012440 1,339,801
147,184 208,307 28626 155004 118,568 53273
334358 198,726 43,570 70,240 200,788 128,486
253208 292,156 75,550 72532 177,658 225624
3.059 136 132 12 2927 23
499 8,118 59 4,820 3,187
3,640 7.184 104 869 3536 6,315
170 a7 8 432 162 -6y
742928 720897 148,049 304,140 594,070 416,858
2279560 4120 208278 114213 2,011,282 357,508
027 412 157 83 770 330
3416766  169.852 ,542 62,748 2,748,224 107,104
4,648,500 1,838,644 673610 810.704 3074080 1,018,939
139,820 2659 2, 102 1374 558
4 2339 122 2217
128 24 14 2 112 23
10,486,729 2465851 1552815 096,973 8933914 1488673
Deknguency . .. 261,010 24,626 23,048 9,782 238,762 14,843
Daily delnquency. 17,0: 36,604 12,534 20,402 4,489 1112
Faitura to pay. .. 227219 17,255 63,849 22,608 163,430 -5353
Fi tax deposit 23 14,336 5.091 8,704 28,796 5,832
3.241 B1 107 24 3,134 58
838 0.287 30 136 808 9,151
108 14 12 2 97 1t
544,188 102,202 104,671 70,747 430517 31,455
14,084 43478 4,785 20,785 9,298 13,694
16 " 7 2 3
30,441 30218 20,637 217 9,804 7601
540 123 1] 86 451 57
18 415 516 14 ~-101
57 87 2 53 65
45,168 T4412 25,528 53,094 19,630 2318
175222 108,954 591 81,504 78,631 27,450
79,141 4,447 31,275 2280 47,866 2,187
1,488 25 8 5 130 20
51 27 12 14 38 13
20,552 43,427 -20,520 -43418
255034 113484 148.5 127,230 107,405 =13,788
26,202,297 5,054,125 3,275,304 1,769,752 993 3,204,373

Note: Amounts may not add due to rounding. With the ion of esti tax, pt

Abatements can apply to any tax year.

includes taxpayer identification number, failure to report tips and miscellaneous.
2includes Forms 1120, 990C and 890T. =

Jincludes Forms 940, 941, 942, 943 and CT-1.

“Includes Forms 1041A, 5227, 990PF, 4720, 990, 4638, 2290, 11, 118, 11C, 720 and 730.

Sincludes negligence and miscellaneous.
®includes Forms 1041, 1065 and individual retirement account file.

ies can apply to any tax year.
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Table 15.—Appeals division receipt and disposition of cases not before

the Tax Court (Nondocketed)

A Progress of work
Amount stated In revenue agents'
reports (In thousands of doliars)
Number  DelcwNGY  over
Status of cases' and POt
panalty
m ] ]
28,785° 9,230,635 210,193
41177 2,855, 945 166,665
Disposed of, 37,976 22237 82,736
By agreament . 968 2,581, 234 76737
Unagreed: cigims, excise, d off
le]xneru) 1,230 80,978 2,324
By taxpayer dolauit on SiANIOry NOLCe . 2437 121330 213
Pumnn |||nd transterred to Counsal 4323 440,247 3,462
Pendng Sept. 30 29,986 9,862,991 204,122
B. Results
Appeals determination
(in thousands of doltars)
Number  Defickency
e R T .
penaity
m @ @
37,796 276,524 176374
By agreement 20,98 1067.271 172,958
claims, excisé, 20 85403 "
ﬂmu ............. 14 . 1,44
By taxpeyer detault on mmwry notice - 2437 112,781 145
Panmn filed, transterte Counsel. 430 10,878 1,826

YA case represents taxpayers grouped together by tax periods with common or related issues that may be heard and

disposed of together.
* Data revised from previous annual report.

Table 16.—Appeals division recelpt and disposition of income, estate and

gift tax cases petitioned to the Tax Court (Docketed)

A, Progress of work
Amount stated in
statutory natices
{in thousands of doliars)
Number Deticiency
St - of cases! "““: auuu?\:;
penal
U] 2 @
11,738 1,598,266 17873
22, 1,506,342 3719
14,801 713342 12373
8,448 480,138 10,918
1274 4,451
Unagreed, transt 5179 240.753 1,453
Panaing Sept. 30 , 13,876 2,391,266 2319
B. Results obtained in dispositions
Appeals determination
{In thousands of dollars)
Number  Deficiency
s e
n @ @
14,901 568,534 3,806
8,448 322,764 3637
1274 5017 1]
5178 240753 183

Unagreed. . ransterred to Counsel's soie jurisdiction.

1A casa represents taxpayers grouped together by tax periods with common or related issues that may be heard and dis-

posed of together.
* Data revised from previous annual report.

Table 17.—Requests for EP/EO tax rulings and technical advice {Closings)

Subject

T
.-
7.767 70
2569 2528 41
790 3572 218
2,187 1667 530
Table 18.—Determination letters i d on ERISA employee benefit plans
Total
Stock Monsey Target Profi defined
Letters issued bonus purchase benefll  sharing ESOP contribution '?.','.".ﬁ Total
Inltlll Qullmellbﬁl
....... 315 23,737 381 34,889 123 59,44
Nopmm( ..'1'3% emel 199.094 442318 6539 635990 112744 L!N:Glg o 220704
Not ual 4 13 0 26 1 4 “e2 77 s
Oual:llodw : a1 8972 172 13.723 103 2331 19,223 42554
Terminstions: ? ’ ° ¢ N "
liied . . o -
Not qualified . i et % 5% [} ) B T
* The termination reporting system does not distinguish betwaen stock bonus and ESOP plans:
Table 19.—Number of pt org: returns ined by type
Section 501(c)(3) 3573
501(c)(3) uvﬁg
1623
1,667
1578
2240
2589
520
21390
|
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Table 22.—Internal revenue collections, costs, employees

" and U.S. population
. Table 20.—Number of active entities on pt orgai file '
1981 1082
Average positions reatized
Costof  Poputation
Fiscal year °P"'ém Colections  collscting | ¥ oo Tax per Totst  National Flotd
Section 501(ck . 45 $100 sands} capita Ottice
@ g0 e 129758 ) @ ]
- . 321, W (5}
- 129,101 5 ®) m o
500 268,590, 69,686,535,389
oy 806 9,686,535, 038 160,184 435.00 629
51, % 268,969,107 69,818,080,7¢1 0.38 183,026 420 89 g‘;‘:ﬂ 353‘; :31704
135,71
7985 276,834,278 66.288,692,000 0.42 165,831 39950 50,890 2675 48215
15,905 299894710 75,112.649,000 040 168,903 a4 50,682 2583 48,089
" 305,537,814 80,171,617,000 038 171,884 486,16 51,364 2532 48,532
4973 337,428,789 70,878,476 484 0.42 174,882 457.33 50816 2008 47,907
g% 355,469,228 78,767.872.806 044 177,830 448,73 51,226 2,969 48,257
1,098 . 363,735,358 £1,774,802,823 0.40 180,671 507.96 51,047 2910 48,137
22 413,295,238 84:401,006,390 0.44 183,691 513.9¢ 53.208 3042 50,164
788 450,080,420 0.440,839,245 045 186,538 533.00 56.481 240 53,080
4 500804314 105825395281 047 189,242 55974 59711 2657 56,054
21 ,sgu ) 549,692,131 112,260.257,115 043 191,889 58503 61059 3839 57.220
4
] 9 597.387.471 114,434,633,721 052 194,303 588,95 62,008 2881 58,217
58 ] 624861929  120,679.961,342 0.48 196,560 65568 63,508 3982 59,528
n2 106 667080295  148.374,814,552 045 198712 74868 65.946 2884 62,052
‘ g . < - s 69,100,304 . 153,363,837,665 0.46 200,706 78548 67574 2967 63,607
50N cow._-wle. orgs. of oper . 2.960 2791 . 758,785,475 187,918,559,668 040 2,677 927.18 66,084 3,862 62,202
il : 51012 1,440 886150,162 195722006497 045 204678 95531 68.683 4
TOMR .oooetesesner bbb 159, 722,006, L . . ,103 64,580
1,085,297 ; 8; .gg;. 1 gg. i ;,: ost gg;‘gsg 92563 88,972 4358 84,814
. . - 1,127,390.411 855,796, X B4 1,004 83 68,545 4134 84,415
*This figure does not represent a true universe of section 501(c}3) organizations because certain cvganlzauons‘, _such 11162009045 237.787.204.058 049 210410 143011 74370 €505 8865
as their i iliaries and s of of , need not apply for recognition of 1,312,694,661 268,952,253,663 043 211901 126,024 78,921 4310 74611
. - i i ization, but it .
exemption unless they desire o receive a ruling. When issued me rulxng_lener goes to the central o‘rga‘nl:l: lr?\asler o . 1.564711.408° 203822725772 054 213559 137584 82,030 ™ 77,008
covers all of its subordinate units. Only the central organization is established on the exempt organizatios 11667311689 * 302519,791.522 056 2157142 1720614 84,264 Pt 79,532
where it is counted as one entity in the figure as stated above. However, this one ruling may represepl a targe number ( :;gg?eazgg 2“'}33‘3&3‘53‘2’ 349 g:;ggg :':;;7, g: :g'g ;g :-3‘,‘3 ; g'ﬁg
of subordinate units, as in the case of larger raligxo_us sects. An ption are unll_s e ronatiorro: , 216,166,276 460/412,165013 046 220,958 20833 86,168 4578 81,150
ed auxiliaries, which are established and included in the above figures since they may be required to file infor 2,280,838,622 519.375.273.381 D44 222383 232504 87484 5114 82350
wribed under section 6033 H 2465468.704°  606,799,120,630 041 225,885 268655 86,158 5110 81,046
turns as prescribed v g 2626339.006  632,240,505,595 042 232,834 27175 82,857 5088 77,759
1
. ! * This figure represents actual IRS operating costs from FY 1975, exclusive of reimbursements received from other
agencies for services performed. While the operating cost figures for fiscat years prior to 1975 may in some cases in-
clude reimbursements, those amounts are small and do not alter the cost figures in column 3.
~Economic stabilization program average positions included in 1972, 1973 and 1974,
~Federal energy program average positions included in 1874,
-1972 adjusted by 3,990 average pasitions to reflect the AT&F transfer-—July 1872, AT&F included in years 1948-71,
~Eleven average positions transferred to office of the Secretary in 1965, Twenty average positions transterred to office
of the Secretary in 1963.
- Table 23.—Costs incurred by the Internal Revenue Service by activity
Table 21.—Disposal of pt org PP b (In thousands of dollars)
= Personnel
compenas-
pr—— Denied Other v Totw Appropeiation by activity Total tion and benwfits Other
1981 1982 1981 1902 1881 1082
Section 501{c): 5 - - - -
1) Corportions organized under sct of Congress . X 200 11 106 7 . Total and 2480576 2,637,820 1042751 2032542 537,025 eos,007
g corps. : 28279 8966 33,% Obligations against appropriatad funds ... 2465489 2626338 193010 2022788 535278 603,550
133 851 !
(4) 2-‘.’22 17 133 609
1,822 110 2488 182,104 150,209 137,335 132225 24,850 25,084
1,332 143 633 2,108 17,627 17,282 1373 14,452 6,254 2840
8 % 64 36,113 35929 29,832 20,028 6,281 5,801
1010 19 187 1218 25,687 24997 21535 20891 4152 4106
[] 86 127 58,405 57,905 52816 48,395 5508 8510
- - - - 24362 22,088 ki) 18,450 2,583 627
108 20 81
286 10 ) 45
12 - [ 18 820,481 858,839 550,535 542,708 270926 314131
14 - 3 7 503,764 632,947 443,861 400,808 150,102 232,049
- - - - 17, 17,308 14418 10,663 3128 5,345
) 1 2 %6 218,153 208,584 100,45 130,847 117,887 75,737
102 z L] 148
18 - 4 2 901,542 957,622 767,328 $05,980 144,214 151,842
4 - - 4 838,416 889,631 700007 748756 136,409 140,875
- - - : 65,126 67,891 57,321 57,224 7,805 10,787
7 - 1
2 - 1 3
‘ - - - s72.272 653,668 476992 541075 5,280 11,7
1o 5 % 7 zsg gg gg.vag 172.1;_0} 126,682 \42,;:2«7: g;.zns 29.4453
1 - . 41 410,1 201438 340 972 70,1
4947(A) Nonexempt m::m trusts 1,624 225 781 2630 68,935 71315 s8.872 50,118 10,063 1297
TOD oovoeevrses s 38,434 1510 12,260 sz 15,107 nam 12500 9784 2848 1637
+ 1papplication withdrawn by taxpayer and tailure 1o fumish required information.
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Table 24.—Costs incurred by the Internal Revenue Service by omce

(In thousands of dollars)

Personnel Equi
Totsl  compen- Travel Tt Other
Intarmiat revenue office, district of region sation
L] @ (&) @ 1]
A Total, nternal Revenus Service 2837630 2052816 068 32,769
tionat Gfice 551,521 me 785 4998 15,714
North-Atiantic 396,772 00,082 6551 3,741
Mid-Atiante 247,020 223 845 6717 1,256
. 267,450 235733 8448 1,674
Central 649 179,687 7.393 1,980
Midwes! . 242,433 218,346 7.223 1,308
Southwes! 270,703 240,374 10,630 2812
Westem 97.316 352,250 12,160 a2
Regional Counsal 43,252 40,104 599 885
naqnml Inspection 28313 25,203 2,089 77
17.244 10174 44 53
IRS Dm cmsv 30,057 27223 136 97
A, Reglonal commiasioners’ offices (axcluding district directors’
otfices and service centers)
3,300 19,499 561 774
17478 15.22 362 566
16,146 13,252 904 193
15,807 3991 601 353
17,539 15,499 835 178
16,132 15,578 077 591
27,0% 21362 2022 813
10,112 8978 431 54 649
5442 794 318 21 14
38,665 35016 1,020 274 235%
37512 35,138 605 330 1.439
22845 15,908 783 499 1657
2,862 2473 196 17 176
20,442 18,846 686 54 816
75,834 71,342 1,013 39 28%
4995 4387 260 38 300
6413 927 153 18 25
235 - 232 - 3
44,274 37,013 137 639 6485
43,781 ,753 121 244 6,653
32059 20,837 678 173 121
19,724 16.641 1,683 13 1,387
861 47,547 1,236 110 788
37.228 34,877 819 118 1416
19.442 17923 580 46 883
22315 20,029 957 125 1,204
4,464 4158 126 " 166
703 549 1 - 153
184 - 184 - -
41,882 36,083 111 3 5615
34,479 30,263 1572 95 2569
14,850 13,099 670 348 733
8,806 8070 399 45 292
22021 20,111 1029 2 862
9026 8,192 521 2 201
50,060 46,238 1981 77 2,664
19,144 17,136 798 167 1,063
231 - 218 - 13
49,125 42821 187 303 5804
. 42,658 36,550 159 399 5549
24,570 21853 835 18 1,664
32,301 29,168 1,370 138 1625
44,061 39,546 1,885 n 2558
23022 19566 1,051 151 2254
14,452 12,705 912 129
Parkersbug 8,238 7.288 g; 70 54
Central i 239 - - 1
anmhmm . 41,959 35,480 184 741 5,554

62

Table 24.—Continued
(In thousands of dollars)

Personnel
Intemal revenus oftice, district or region Tou! ml"um Travel Ea ot Other
m @ &) [T 5}
2,801 3471 253
63,087 58,658 1498 353 2 ;;;
12,800 11,856 501 0 ‘813
3,762 3. 246 ? 18
18,130 17,640 626 51 8
8,484 7.717 349 20 3&3
29.763 26.862 1177 183 1,541
SLrm 23517 21,741 854 7 ‘%05
mgmmgm - 13 5;; 12,560 563 it 20
ica 46,673 39215 féé 2 [ 908
8,380 5,757 a2 3
3 S
Zgg‘:g 23085 1057 137 ;;?
KL 3,074 417 23 174
.082 44,338 1,968 212 2573
19,683 17,548 508 187 1,080
25581 22,763 1213 457 1118
Fock 0.521 9,263 565 83 580
Mo Criear 357 18,087 1,062 18 1,089
o 10036 16,334 853 67 122
i::mognn-cenmlxed 10.5‘!?2 11,970 814 86 689
training 28! -
Wzm 60185 52,447 Zﬂg 835 6, 602:
che 6518 5.678 4
3 woOom g 3 o8
Holena 4525 4002 203 24 206
Honeldo 7.282 6,687 28 35 263
Los Ang 96,592 87011 3451 784 4448
3 : 864 12712 471 22 759
RmmomA 15,113 13,484 607 82 60
B 54 8648 410 84 42
galia 7416 6,794 282 19 a2t
Seattle 64,503 58,786 2035 350 3352
g:m?‘m Regm(;:nmuw wiing 24,176 21,890 907 181 1198
- 270 - )
Ogen Serce Conter .. 53,121 45612 198 378 6937
61814 53,767 215 7 7.258
Note: Reimbursements are included in the above figures.
Table 25.—Personne! summary
Locaton sna ype B Average positions Number smpioyees at
reslized closs of year
Service total - -
Pemr:e"_'_ 85,672 83,035
Nastionnl Otfice 55:;:
qumll offices * e
ta processing ope: e
...... e
Rmﬂue officers ‘is“
i 6522
Taxpayer service s
Taxpayer service spaciali 5%
TIX::YD' sanica representatives g:m
10
e 2,859
Revenua agents ik
Tax nu\im i
4821
0% pianta/exsmpt or i
°»5'150 ochmicai T aatons i
1,091
230
Appeals officers "
S 5
129
Tax fraud i
3517
2638
l830ur! 51
Centralized services . i
Regional counsel i
Reglonal Inspectior ng
Nole. Reimbursements are included in above figures.
! with Tt i are included in total starting in fiscal year 1882,
: Includes terminal leave for average positions realized for entire Service.
Includes National Computer Conter and the Data Genter.
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Commissioners of
Internal Revenue

.

Office of Commissioner of Internal Revenue
created by Act of Congress, July 1, 1862.

George S. Boutwell
Massachusetts
July 17, 1862 / March 4, 1863

Joseph J. Lewis
Pennsylvania
March 18, 1863 / June 30, 1865

William Orton
New York
July 1, 1865 / Oct. 31, 1865

Edward A. Rollins
New Hampshire
Nov. 1, 1865 / March 10, 1869

Columbus Delano

Ohio

March 11, 1869 / Oct. 31, 1870
Alfred Pleasonton

New York

Jan. 3, 1871/ Aug. 8, 1871

John W. Douglass
Pennsylvania
Aug. 9, 1871 / May 14, 1875

Daniel D. Pratt
Indiana

May 15, 1875 / July 31, 1876

Green B. Raum
llinois
Aug. 2, 1876 / April 30, 1883

Walter Evans
Kentucky
May 21, 1883 / March 19, 1885

Joseph S. Miller

West Virginia

March 20, 1885 / March 20, 1889
John W. Mason

West Virginia

March 21, 1889 / April 18,1893
Joseph S. Miller

West Virginia

April 19,1893 / Nov. 26, 1896
W. St. John Forman

Illinois

Nov. 27,1896 / Dec. 31, 1897
Nathan B. Scott

West Virginia

Jan, 1, 1898 / Feb. 28, 1899

George W. Wilson

Ohio

March 1, 1899 / Nov. 27, 1900
John W. Yerkes

Kentucky

Dec. 20, 1900 / April 30, 1907

John G. Capers
South Carolina
June 5, 1907 / Aug. 31,1909

Royal E. Cabell

Virginia

Sept. 1,1909 / April 27,1913
William H. Osbormn

North Carolina

April 28, 1913 / Sept. 25,1917

Dantet C. Roper
South Carolina
Sept. 26, 1917 / March 31,1920

William M. Williams
Alabama
April 1,1920 / April 11,1921

David H. Blair
North Carolina
May 27, 1921 / May 31, 1929

Robert H. Lucas
Kentucky
June l..1929 / Aug. 15,1930

David Burnet
Ohio
Aug. 20,1930 / May 15,1933

Guy T. Helevering

Kansas
June 6, 1933 / Oct. 8,1943

Robert E. Hannegan
Missouri

Oct. 9,1943 / Jan. 22, 194
Joseph D. Nunan, Jr.

New York

March 1, 1944 / June 30, 1947

George J. Schoeneman
Rhode Island
July 1,1947 / July 31,1951

John B. Dunlap

Texas

Aug. 1, 1951 / Nov. 18, 1952
T. Coleman Andrews
Virginia

Feb. 4, 1953 / Oct. 31, 1955

Russell C. Harrington
Rhode Island

Dec. 5, 1955 / Sept. 30, 1958
Dana Latham

California

Nov. 5, 1958 / Jan. 20, 1961

Mortimer M. Caplin
Virginia

Feb.7,1961 / July 10, 1964
Sheldon S. Cohen
Maryland

Jan. 25, 1965 / Jan. 20, 1969

Randolph W. Thrower
Georgia

April 1, 1969 / June 22, 1971
Johnnie M. Walters
South Carolina

Aug. 6, 1971/ April 30,1973
Donald C. Alexander
Ohio

May 25, 1973 / Feb. 26, 1977
Jerome Kurtz
Pennsylvania

May 5, 1977 / Oct. 31, 1980

Roscoe L. Egger, Jr.
Indiana

March 14, 1981

The following were Acting Commissioners during
periods when there'was no Commissioner holding

the office:

Joseph J. Lewis of Pennsylvania
from March 5 to March 17, 1863

John W. Douglas of Pennsylvania

from Nov. 1, 1870, to Jan. 2, 1871
Henry C. Rogers of Pennsylvania

from May 1 to May 10, 1883, and from May 1 to

June 4, 1907

John J. Knox of Minnesota
from May 11 to May 20, 1883

Robert Witliams, Jr. of Ohio
from Nov. 28 to Dec. 19, 1900

Millard F. West of Kentucky
from April 12 to May 26, 1921
H.F. Mires of Washington
from Aug. 16 to Aug. 19, 1930

Pressly R. Baldridge of lowa
from May 16 to June 5, 1933

Harold N. Graves of lllinois
from Jan. 23 to Feb. 29, 1944

John S. Graham of North Carolina
from Nov. 19, 1952, to Jan. 19, 1953

Justin F. Winkle of New York
from Jan. 20 to Feb. 3, 1953

Q. Gordon Delk of Virginia

from Nov. | to Dec. 4, 1955, and from Oct. 1 to Nov. 4,

1958

Charles I. Fox of Utah
from Jan. 21 to Feb. 6, 1961

Bertrand M. Harding of Texas

from July 11, 1964, to Jan. 24, 1965

William H. Smith of Virginia
from Jan. 21 to March 31, 1969

Harold T. Swartz of Indiana
from June 23 to Aug. 5, 1971

Raymond F. Harless of California
trom May 1 to May 25, 1973

William E. Williams of llinois

from Feb. 27 to May 4, 1977, and from Nov. 1, 1980,

to March 13, 1981
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Principal Officers of the Internal Revenue Service

as of Sept. 30, 1982
National Commissioner
O‘f!ﬁce Roscoe L. Egger, Jr.
Deputy Commissioner
James 1. Owens

Assistant to the Commissioner
Frederick T. Goldberg
John E. Williams

Assistant to the Commissioner

(Equal Opportunity)
Hardi L. Jones

Assistant to the Commissioner
(Legislative Liaison)
Charles W. Wheeler (Acting)

Division Director:

Legislative Analysis ]
Damon O. Holmes (Acting)

Assistant to the C

(Public Affairs)

Thym S. Smith
Taxpayer Ombudsman
Harold M. Browning

Assistant to the Depnty Commissioner

John E. Burke
Inspection
Assistant Commissioner

Robert L. Rebein

Deputy Assistant Commissioner
E. Derle Rudd

Division Directors:

Internal Andit
Erwin Sorbin (Acting)

Internal Security
William E. Mulroy
Data Processing

Associate Commissioner

(Vacant)
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-Computer Services

Assistant Commissioner
Joseph E. Bishop

Deputy Assistant Commissioner
Dean E. Morrow

Division Directors:

Hardware
Richard W. Marsh

Management Systems
(Vacant)

Planning and Control Staff
Donald E. Curtis

Software
Daniel N. Capazzoli

Returns and Information Processing

Assistant Commissioner
M. Eddie Heironimus

Deputy Assistant Commissioner
Stanley Goldberg

Division Directors:

National Computer Center,
Martinsburg, W.Va.
William E. Palmer

Program Planning and Review Staff
Suellen P. Hamby

Returns Processing and Accounting
Frederic F. Perdue

Statistics of Income
Frederick J. Schueren

Taxpayer Service
Walter M. Alt
Operations

Associate Commissioner
Donald E. Bergherm

Collection

Assistant Commissioner
Larry G. Westfall

Deputy Assistant Commissioner
William M. Wauben

Criminal Investigation

A i C
Richard C. Wassenaar

Deputy Assistant Commissioner
John M. Rankin, Jr.

Examination

Assistant Commissioner

Percy P. Woodard

Deputy Assistant Commissioner

Frederic P. Williams

Employee Plans and Exempt Organizations

A Commi

S. Allen Winborne

Deputy Assistant Commissioner
Raymond A. Spilman

Division Directors:
Actuarial

Ira Cohen
Employee Plans
Billy M. Hargett

Exempt Organizations
Joseph A. Tedesca
Policy and Management

Associate Commissioner
Charles H. Brennan (Acting)

Human Resources

A gt

Commi
Dominick J. Lantonio

Deputy Assistant Commissioner
Orion L. Birdsall, Jr.

Division Directors:

Director of Practice
Leslie S. Shapiro

Management Information Systems Staff
David Boose

Payroll/Personnel System
Jerry Rabe (Acting)

Personnel
Ralph C. Reeder

Fax Administration Advisory Services
Douglas S. Ormerod

Training and Development
Stephen J. Meltzer (Acting)

Planning, Finance and Research
Assi C i
John L. Wedick, Jr.

Deputy Assistant Commissioner
Walter £, Bergman

Division Directors:

Fiscal Management
Joseph F, Kump

Planning and Analysis
John T. Blank

Research
Frank M. Malanga

Support and Services
Assi C issi
Kenneth G. Rivett

Deputy Assistant Commissioner
Alan A Beck

Division Directors:

Data Center,
Detroit, Mich.
JamesE. Daly, Jr.

Centralized Services
David V. Swann

Disclosure and Security
Raymond L. Rizzo

Facilities Management
Richard E. Simko

National Office Resources Management
Herbert J. Huff

Tax Forms and Publications
Robert I Braver
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Officers
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Central Region

Regional Commissioner
Philip E. Coates

Aggl R, 1C f

Collection
CharlesF. Jones

Criminal Investigation
LarryR. Hyatt

Examination
Donald L. Stewart

Resources Management
Billy J. Brown

Taxpayer Service and Returns Processing
Patrick J. Ruttle

District Directors:

Cincinnati, Ohio
James J. Ryan

Cleveland, Ohio
Everett Loury

Detroit, Mich.
Charles A. Parks

Indianapolis, Ind.
Paul D. Witliams

Louisville, Ky.
John J. Jennings

Parkersburg, W.Va.
Richard C. Herman

Director, Cincinnati Service Center
John O. Hummel

Regional inspector
John E. McManus

Mid-Atlantic Region

Regional Commissioner
William D. Waters

Acai, Regional Commissi
Collection

Leroy C. Gay

Crimina! Investigation

Willard M. Cummings

Examination
Regina M. Deanehan

Resources Management
Philip G. Brand

Taxpayer Service and Returns Processing
Fred R. Endrikat

District Directors:

Baltimore, Md.

Teddy R.Kern

Foreign Operations
Thomas J. Clancy
Newark, N.J.

Gary Matthews (Acting)
Philadelphia, Pa.

James T. Rideoutte
Pittsburgh, Pa.

Thomas L. Davis
Richmond, Va.

Charles E. Roddy
Wilmington, Del.

F. Clare Shy

Director, Philadelphia Service Center
Norman E. Morrill

Regional inspector
Benjamin J. Redmond

Midwest Region

Regional Commissioner
Roger L. Plate

A Reg 1C oy 5

Collection
Allen G. Woodhouse

Criminal Investigation
Robert Wilson (Acting)

Examination
David G. Blattner

Resources Management
Jack E. Shank

Taxpayer Service and Returns Processing
John T. Ader

District Directors:

Aberdeen, S.D.
Thomas J. Yates

Chicago, 1.
J. Robert Starkey

Des Moines, lowa
John Edwards

Fargo, N.D.

Gary 0. Booth
Milwaukee, Wis.
Lawrence M. Phillips

Omaha, Neb.
Mitchell E. Premis

Springfield, I11.
Ira S. Loeb

St. Louis, Mo.
Robert A. LeBaube
St. Paul, Minn.

C. Dudley Switzer

Director, Kansas City Service Center
Roy D. Clark ‘

Regional Inspector
(Vacant)
North-Atlantic Region

Regional Commissioner
Cornelius J. Coleman (Acting)

Agg} Regional Commi

Collection
Brian P. McMahon

Criminal Investigation
Raymond C. Turner

Examination
Robert Mirshberger

Resources Management
William H. Ethe

Taxpayer Service and Returns Processing
Raymond P. Keenan

District Directors:

Albany, N.Y.
John B. Langer

Augusta, Maine
William E. Dosedio

Boston, Mass.
Herbert B. Mosher

Brooklyn, N.Y.
Thomas P. Coleman
Buffalo, N.Y,
Marshall P. Cappelli
Burlington, Vt.
George Delegianis

Hartford, Conn.
James E. Quinn

Manhattan, N.Y,
Pete J. Medina

Portsmouth, N.H.
Francis S. Miceli

Providence, RI.
Malcolm A Liebermann

Director, Andover Service Center
Joseph H. Cloonan

Director, Brookhaven Service Center
Thomas J. Laycock

Regional Inspector
Daniel F. Schiller

Southeast Region

Redi 1C taal

Harold A. McGuffin

Agsi Regional C &gl

Collection
Conrad L. Clapper

Criminal [nvestigation
Joseph P. Pagani

Examination
Ronald W.Kirby

Resources Management
Herma J. Hightower

Taxpayer Service and Returns Processing
Henry E. Leech, Jr.

District Directors:

Atlanta, Ga.
Michael J. Murphy
Birmingham, Ala.
Philip J. Sullivan
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Columbia, S.C. v
Donald L. Breihan

Greensboro, N.C.
Frederick C. Nielsen

Jackson, Miss.
Charles O. Guy (Acting)

Jacksonville, Fla.
Merlin W. Heye

Nashville, Tenn.
Alvin H. Kolak

Director, Atlanta Service Center
Witliam B. Hartlage

Director, Memphis Service Center
James D. Hallman

Regional Inspector
Dale W. Gardner

Southwest Region

Regional Commissioner
Richard C. Voskuil

Acal Regional C.

Collection
Mervel E. Coil (Acting)

Criminal Investigation
Frederick L. Sleet

Examination
Robert E. Dais

Resources Management
James A. Lindsey (Acting)

‘Taxpayer Service and Returns Processing

Bobby G. Hughes
District Directors:

Albuquerque, N.M.
Francis L. Browitt

Austin, Texas
Robert M. McKeever

Cheyenne, Wyo.
Michael J. Kelly

Dallas, Texas
Glenn Cagle

Denver, Colo.
Gerald L. Mihlbachler

Houston, Texas
Arturo A. Jacobs

Little Rock, Ariz.
William F. Barlow

New Orleans, La.
Jack P. Chivatero

Oklahoma City, Okla.
Howard C. Longley

Wichita, Kan.
Clarence M. King, Jr.

Director, Austin Service Center
CarolynK Leonard

Regional Inspector
Paul F. Kearns
Western Region

Regional Commissioner
Thomas A. Cardoza

Aggi Redgional C. s

Collection
Paul R. Dickey

Criminal Investigation
Peter J. Rumore

Examination
Elmer W. Kletke

Resources Management
Michael P. Dolan

Taxpayer Service and Returns Processing

G. William Grabo
District Directors:

Anchorage, Alaska
John L. Carlson

Boise, ldaho
William M. Jacobs

Helena, Mont.
Richard S. Wintrode

Honelulu, Hawaii
John D. Johnson

Los Angeles, Calif.
William H. Connett
Phoenix, Ariz.
Prescott A. Berry

Portland, Ore.
T. Blair Evans

Reno, Nev.
Gerald F. Swanson

Salt Lake City, Utah
Carol M. Fay

San Francisco, Calif,
Michael D. Sassi

Seattle, Wash.
Michael J. Quinn

Director, Fresno Service Center
Theron C. Polivka

Director, Ogden Service Center
Dominic E. Pecorella

Regional Inspector
(Vacant)
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Chief Counsel for the Internal Revenue Service

Walter H. Smith/1866
William McMichael /1871
Charies Chesley/1871
Thomas J. Smith/1888
Alphonso Hart/1890
Robert T. Hough/1893
George M. Thomas/1897
Albert W. Wishard/1901
A.B. Hayes/1903
Fletcher Maddox/1908
Ellis C. Johnson/1913

A. A, Ballantine/1918

D. M. Kelleher/1919
Robert N. Miller/1919
Wayne Johnson/1920
Carl A. Mapes/1920
Nelson T. Hartson/1923
Alexander W. Gregg/1925
Clarence M. Charest/1927
E. Barrett Prettyman/1933
Robert H. Jackson/1934
Morrison Shafroth/1936
John P. Wenchel/1937
Charies Oliphant/1947
Charles W. Davis/1952
Daniel A. Taylor/1953
John Potts Barunes/1955
Nelson P. Rose/1957
Arch M. Cantrall/1958
Hart H. Spiegel/1959
Crane C. Hauser/1961
Sheldon S. Cohen/1964
Mitchell Rogovin/1965
Lester R. Uretz/1966

K. Martin Worthy/1969
Lee H. Henkel, Jr./1972
Meade Whitaker/1973
Stuart F. Seigel/1977

N. Jerold Cohen/1979
Kenneth W. Gideon/1981

The following were Acting Chief Counsel during
periods when there was no Chief Counse! holding
the office:

John W. Burrus
from March 2, 1936, to Nov. 30, 1936

Mason B. Leming
from Dec. 6, 1951, to May 15, 1952

Kenneth W. Gemmill
from June 11, 1953, to Nov. 8, 1953

Rudy P. Hertzog
from Dec. 1, 1954, to May 8, 1955, from Jan. 20, 1961,
to Aug. 16, 1961, and from Sept. 1, 1963, to Jan. 5, 1964

Herman T. Reiling
from Jan. 19,1957, to March 13, 1957, and
from Aug. 31, 1959, to Sept. 20, 1959

Lester R. Uretz
from April 1, 1966, to April 11, 1966

Richard M. Hahn
from Jan. 20, 1969, to June 25, 1969

Lee H. Henkel, Jr.
from Jan. 16, 1972, to June 11,1972

Lawrence B. Gibbs
from April 17, 1973, to Oct. 19, 1973

Charles L. Saunders, Jr.
from Jan. 20, 1977, to April 15, 1977

Leon G, Wigrizer
from April 16,1977, to June 23, 1977

Lester Stein
from June 1, 1979, to Nov. 16, 1979

Jerome D. Sebastian
from Jan. 21, 1981, to Feb. 2, 1981, and from March
30, 1981, to Aug. 14, 1981

Emory L. Langdon
from February 3, 1981, to March 29, 1981

Note: From 1866 to 1926, the chief legal officer for the
Internal Revenue Service was known as the Solicitor. For
the next eight years, 1926 to 1934, he had the title of
General Counse! for the Bureau of Internal Revenue. Since
1934, he has operated under the title of Chief Counsel.

(Y

National Office

Pnncipal Officers of the IRS Office of Chief
Counsel as of Sept. 30, 1982

Chief Counsel
Kenneth W. Gideon

Special Assistant to the Chief Counsel
B. John Williams, Jr.

Staff Assistant to the Chief Counsel
Claudine Ausness

Deputy Chief Counsel
Joel Gerber

Assistant to the Deputy Chief Counsel
Steven J. Mopsick

Division Directors:

Appeals

Howard T. Martin

Operations

Joseph H. Hairston

Litigation

Associate Chief Counsel

James J. Keightley

Deputy Associate Chief Counsel
Robert P. Ruwe

Special Litigation Counsel
Stephen M. Miller

Special Appellate Counsel
Daniel F. Folzeniogen
Division Directors:
Criminal Tax

William A. Goss

Disclosure Litigation
Peter V. Filpi

General Legal Services
Thurmond E. Shaw

General Litigation
Benjamin C. Sanchez

Tax Litigation

John H. Menzel
Technical

Associate Chief Counsel
Gerald G. Portney

Deputy Associate Chief Counsel
Jerome D. Sebastian

Principal Technical Advisor
James S. Halpern '

Senior Technical Advisor
Peter K Scott

Division Directors:
Corporation Tax

John W. Holt

Employee Plans and Exempt Organizations
James F. Malloy

Individual Tax
Mario E. Lombardo

Interpretative
George H. Jelly

Legislation and Regulations
David E. Dickinson
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Central Region
Regionat Counsel
Vernon Jean Owens

Deputy Regional Counsel (Criminal Tax)
Gerald W. Fuller

Deputy Regional Counsel (General Litigation)
Charles M. Layton

Depaty Regional Counsel (Tax Litigation)
Robert A. Roberts

Assistant Regional Counsel (General Legal Services)
George T. Bell

Regional Director of Appeals
Claude C. Rogers, Jr.
District Counsel:
Cincinnati, Ohio

Clarence E. Barnes, Jr.

Cieveland, Ohio
Buckley D. Sowards

Detroit, Mich.
Charles S. Stroad

Indianapolis, Ind.
Ross E. Springer

Louisville, Ky.
Ferdinand J. Lotz, IIf
Mid-Atlantic Region
Regional Counsel
David E. Gaston

Deputy Regional Counsel (Criminal Tax}
Richard A. Francis, Jr.

Deputy Regional Counsel (General Litigation)
John G. Kissane

Deputy Regional Counsel (Tax Litigation
Christopher J. Ray .

Assistant Regional Counsel (General Legal Services)
David J. Markman

Regional Director of Appeais
James J. Casimir

District Counsel:

Baltimore, Md.
Herbert A. Seidman

Foreign Operations
Marlene Gross

Newark, N.J.
Edward H. Hance

Philadelphia, Pa.
CharlesF. T. Carroll

Pittsburgh, Pa.
Donald W. Howser

Richmond, Va.
Marion B. Morton

Washington, D.C.
Thomas C. Morrison
Midwest Region
Regional Counsel
Dennis J. Fox

Deputy Regional Counsel (Criminal Tax)
Harold L. Cook

Deputy Regional Counsel (General Litigation)
James H. Martin

Deputy Regional Counsel (Tax Litigation)
Charles B. Wolfe, Jr.

Staff Assistant to the Regional Counsel (General

Legal Services)
James M. Gecker

Regional Director of Appeals
Donato Cantalupo

District Counsel:

Chicago, IIL

Denis J. Conlon

Des Moines, lowa
Steedly Young

Kansas City, Mo.
James T. Finlen, Jr.

Milwaukee, Wis.
Nelson E. Shafer

Omaha, Neb.
Ronald M. Frykberg

Springfield, Hi.
Jeff P. Ehrlich

- §t. Louis, Mo.

William J. McNamara

St. Paul, Minn.
Robert F. Cunningham

North-Atlantic Region_
Regional Counsel
Agatha L. Vorsanger

Deputy Regional Counsel (Criminal Tax)
Robert Krait

Deputy Regional Counsel (General Litigation)
Myron Levine

Deputy Regional Counsel (Tax Litigation)
Jay S. Hamelburg

Assistant Regional Counsel (General Legal Services)
Robert F. Hermann

Regional Director of Appeals
Gerard R. Esposito

District Counsel:

Albany, N.Y.

H. Stephen Kesselman

Boston, Mass.
Robert B. Dugan

Brooklyn, N.Y.
Sumner L. Lipsky

Buffalo, N.Y.
John E. White

Hartford, Conn.
Powell W. Holly, Jr.

Manhattan, N.Y.
Gerald Backer

Southeast Region

Regional Counsel
Jack D. Yarbrough

Deputy Regional Counsel (Criminal Tax)
Jack Morton

Deputy Regionat Counsel (General Litigation)
Dean R. Morley, IIl

Deputy Regional Counsel (Tax Litigation)
Vacant

Assi Regional Counsel (G ! Legal Services)
Harry G. Mason
Regional Director of Appeals

Robert B, Douthitt

District Eounsel:
Atlanta, Ga.
W. Preston White, Jr.

Birmingham, Ala.
John B. Harper

Greensboro, N.C.
Alan [. Weinberg

Jacksonville, Fla,
Roy S. Fischbeck

Miami, Fla.
Glen W.Gilson, I

Nashville, Tenn,
Richard J. Neubauer
Southwest Region
Regional Counsel
William B. Riley

Deputy Regional Counsel (Criminal Tax)
Michael W. Bentley

Deputy Regional Counsel (General Litigation)
Charles L. McReynolds, Jr.

Deputy Regional Counsel (Tax Litigation)
David L. Jordan

Assistant Regional Counsel (General Legal Services)
Gary A. Anderson

Regional Director of Appeals
Ralph F. Shitling

District Counsel:

Dallas, Texas

Kenneth A. Little

Denver, Colo.
George G. Young

Houston, Texas
Harold Friedman

New Orleans, La.
George H. Becker

Oklahoma City, Okla,
Walter O. Johnson
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Western Region A3
Reglonal Counsel
Emory L. Langdon

Deputy Regional Counsel (Criminal Tax)
J. Richard Murphy, Jr.

Deputy Regional Counsel (General Litigation)
Fayette G. Taylor

Deputy Regional Counsel (Tax Litigation)
Thomas F. Kelly

Assistant Regional Counsel (General Legal Services)
Robert J. Wilson

Regional Director of Appeals
Ralph F. Albrecht
District Counsel:

Los Angeles, Calif.
Joseph O. Greaves

Phoenix, Ariz,
Roger Rhodes

Portland, Ore.
Henry R, Snyder

Reno, Nev.
S. Clay Freed

Salt Lake City, Utah
Richard A. Jones
San Diego, Calif.
Donald W. Wolf

San Francisco, Calif.
James Booher

Seattle, Wash.,
Richard J. Shipley

Honolulu Area Office, Attorney-in-Charge
John T. Lyons
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